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Empire Gas and Fuel Company 


Bond Secured Sinking Fund Convertible 6% Notes of 1924 


These Notes may be immediately converted par for 
par into the 8% Cumulative Preferred Stock of Empire 
Gas and Fuel Company. This conversion privilege 
possesses the following features of value to investors: 


1. Monthly dividends at the annual rate of 8%. 

2. Earnings six times dividend requirements. 

3. Company discovered and owns the greater part of two of the most 
important oil fields in the Mid-Continent. 

4. Company ranks among largest producers of high-grade crude oil 
in the world. 

5. Company is a complete unit in the oil industry; producing, trans- 
porting, refining and distributing. 

6. Properties constitute substantially all petroleum and natural gas 
subsidiaries of Cities Service Company operating in Kansas, Okla- 
homa and Texas. 

7. Company owns 3,000,000 acres of reserve oil and gas leaseholds, 
selected by experts. 

8. Estimated value of properties exceeds $300,000,000. 

9. Investment in Physical construction alone more than $70,000,000. 
10. Future increases in amount of Preferred stock limited by provis- 
ions as conservative as are usually found in bond mortgages. 

11. Initial issue of $15,000,000 Pre ferred stock purchased by Cities Ser- 

vice Company for cash. 
PRICE—97% 
Descriptive circular may be obtained from dealers. 
Henry L. Doherty & Company 
60 Wall Street Syndicate Managers New York 
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Expansion of United States Rubber 


Giant of the Rubber Industry Cuts a Big Melon—Capi- 
talization Raised from $120,000,000 to $300,000,000 
and Dividends on Common from Nothing to 8 Per Cent. Plus 


By Park Mathewson, 


Vice-President, Business Bourse 


through Wall Street for a long time past as to what 

United States Rubber Company would do, great in- 
st and considerable surprise was caused by the gigantic 
ram outlined in a recommendation to the Board by 
nel Samuel P. Colt, Chairman, and endorsed in its 
rety at the August 7th meeting of the Board. Com- 
ensive plans were outlined and approved not only 


AQ] trouch Wall Stret the various rumors running 


the issuance of a large amount of new stock, but 
llng or exceeding the expectations of the common 
holders, as to dividends on the common stock. The 
world was enlightened as to a comprehensive plan 
pansion for the manufacture of auto tires, involving 
$15,000,000 expenditures. This large expansion in 
ram was justified by Colonel Colt by the fact that 
business of the company has 
y trebled since 1914, and that 
lus earnings for 1917 and 1918 


] 


equivalent to approximately 
er cent. on the common stock. 
e the earnings for the first half 
918 were approximately at the 
rate. 
e substantial rate of 8 per cent. 
e common stock, together with 
rights of subscription to com- 
at par, the recommendation 
a further distribution, either 
tock or cash, such as may be 
ranted under the conditions, be 
le early in 1920 to common stock 
ers, apparently justifies the rise 
1e common from around 70 in 
uary of this year to almost twice 
figure in this month. The 
k has always been quite a spec- 
ve favorite on account of the 
range of its fluctuations. On 
unt of its peculiar position in 
past, through having a small 
ting supply of the common 
k, it is more or less subject to 
ipulation, and fluctuations of 10 
ts are not uncommon. With the addition of the 
amount of stock and its probably wider distribu- 
, this condition may be diminished. 


New Capitalization and Dividends. 
he recommendation of the board to the stockholders, 
action by them at their meeting of Sept. 9, 1919, was 
an increase in preferred from seventy to one hundred 
ion dollars and of common from forty million to two 
dred million dollars and the retirement of the out- 
nding 2nd preferred stock, amounting to $403,600. 





Chairman of Board of Directors 
of U. S. Rubber Co. 





The United States Rubber Co. was incorporated in 
March, 1892, in New Jersey, for the manufacture of rub- 
ber goods, and gradually acquired the stock of other rubber 
companies while in 1905 it acquired two-thirds of the 
Rubber Goods Mfg. Co. who were large manufacturers 
of rubber goods and tires. In 1917, having acquired the 
entire capital stock of the latter corporation, it took over 
all their plants. The usual plan employed is to lease 
the factory to these companies to run them for the U. S. 
Rubber Co. Chief among these plant are the following: 

American Rubber Co., Boston Shoe Co., L. Gandee & 
Co., Eureka Fire Hose Mfg. Co., Goodyear’s Indian Rub- 
ber Glove Mfg. Co., Goodyear’s Metallic Rubber Shoe 
Co., G. & J. Tire Co., Hartford Rubber Works Co., Hast- 
ings Wool Boot Co., Indian Rubber Co., Lycoming Rubber 
(o., Mechanical Fabric Co., Mor- 
gan & Wright, National Indian 
Rubber Co., Naugautuck Chemical 
Co., New York Belting & Packing 
Co., Peerless Rubber Mfg. Co., Re- 
vere Rubber Co., Rubber Regener- 
ating Co., Shoe Hardware Co., 
Stoughton Rubber Co., Woonsocket 
Rubber Co., Mechanical Rubber 
Co., and the U. S. Rubber Co. of 
Canada, organized July 19, 1919, 
with a capital of $20,000,000. U. S. 
Rubber also owns two-thirds of the 
Canadian Consolidated Rubber Co., 
Ltd., composed of several plants in 
Canada.for the manufacture of rub- 
ber. goods. 

The rubber tires manufactured by 
the various works of the U..S. Rub- 
ber Co. are now sold through. the 
U. S. Tire Co., a special organiza- 
tion for that purpose. The .U.. S. 
Rubber Co. also controls the U.S. 
Rubber Export Co., which carries 
on_ its export trade, as well as. the 


SAMUEL P. COLT, General Rubber Co., which. . was 


organized in 1904 and buys all the 


crude rubber for the U. S. Rubber 


Co. and its subsidiaries. The Crude Rubber Company has 
branches in Brazil England Singapore and Celon, and 
controls large rubber plantations in Sumatra, which tt. is 
expected in the future will yield very large quantities of 
the cultivated rubber and furnish a ba®#is of partial sup- 
ply under advantageous conditions, for the parent com- 


pany. 


The U. S. Rubber Co. did gas-mask work for the Gov- 


ernment during the war. 


The company’s consistent and aggressive management 


is evidenced by the steady increase in business 





es ae ee 
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and income during the past ten 
increased from $38,000,000 in 1910, 
1918; total income from $8,000,000 in 1910, to $45,000,000 
in 1918; net income from $6,000,000 in 1910, to $16,000,000 
in 1918; all of the above holding their own or showing 
a slight increase for 1919. The working capital as of 
December 31, 1918, was over $93,000,000, which is almost 
double the former high mark, and the net on turnover 
almost doubled in the last hree years. 

The profits of the business in the last few years have 
probably been affected by the fact that rubber prices 
have been quite stable, or in some cases declined, while 
the manufactured article has risen in price considerably 
Espically is this the case in the auto tires, for which the 
company states there is such a large demand that it is 
impossible to fill the orders. It is estimated that there 
will be 25 per cent. more demand for auto tires in 1919 
than in 1918. 

Profit-Sharing and Other Up to Date Policies. 

The company has in effect many up to date policies and 
methods for handling its business, which is focused in the 
U. S. Rubber building, a skyscraper in upper Broadway, 
near Columbus Circle, where the executive offices are con- 


years, net sales 


to $215,000,000 in 
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Showing Increasing Returns in Earnings. 


centrated. Efficient methods are used in the various 
plants and offices, so that the best mechanical results as 
well as the best results from employes are attained. 

In addition to paying substantial wages to its employes, 
the company operates comprehensive profit-sharing and 
“value sharing” plans for its employes. 

Future Policy and Profits of the Company. 

The executives expect to increase the business largely 
through the auto tire department, which they are develop- 
ing to its highest degree; employing a highly specialized 
system, and new methods of manufacture, which have been 
developed until there is hardly a process now used by this 
company in its high-grade tires which it used in the early 
days of its tire manufacture. In 1918, its tire business was 
about 34 per cent. of the gross sales, while the foot wear 
division ran over 40 per cent. and the mechanical goods 
totaled about 25 per cent. 1919 shows an increase of 
over 2 per cent. in the tire sales as compared with the 
sales on all goods, and a further steady increase in this 
line is looked for. 


The consistent building up of its reputation-and the 
quality of its goods, together with the concentration on 
efficient manufacture and management and the cutting 
down in every way of costs and expenses by experts, 
concentration and unlimited capital is the foundation this 
company is building on for an increasing and profitable 
business for the future, and a substantial basis for its 
new issues of securities. 
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NEW FAVORITE, UNITED RETAIL STORES S 
Big Speculation in the Stock Which Has Been Given {o, = 
the Old United Cigar Stores Shares. . 

The new favorite is United Retail Stores and United 
Cigar Stores, the stock of a company which has figured 
in many speculative campaigns in Wall Street, is i; 
discard. Under a system of broadcast tipping, [| 
Retail Stores was made the centre of a big speculatio; 
récently, but the movement was quite irregular 
stock being down to 104 one day and up ten point 
next. The trend, however, was mostly upward. The 
company will hereafter distribute all the good thin; 
its shareholders and Cigar Stores shareholders wil! 
none of the privileges. Cigar Stores shareholders 
until Aug. 4 to deposit their stock for exchange 
the new Retail Stores shares on a basis of two s 
of Retail Stores for one share of the other and thers 
United Cigar Stores was inactive and more or less re 
actionary. 

Retail Stores shareholders will be allowed to su 
scribe to the stock of the new Retail Candy Stores ( 
stock at $10 a share and that stock is already selling o: 
the Curb around $30 a share and the rights are quit 
valuable. This is what is adding to the speculative i: 
terest in the Retail Stores stock and some big specula- 
tors all around the street and in other cities were strong 
bulls on the stock last week and bought it heavily i: 
spite of the irregular character of the market. Inside 
interests are talking confidently of much higher prices 

The Directors have not yet announced the dividend 
policy of the new company, nor what will be paid t 
United Cigar Stores holders in the future, but the co: 
fident character of the buying indicates 
least 6 per cent. on the new stock, which would really 
be an increase for United Cigar Stores holders who e) 
changed their stock for the new and now have doubl 
the number of shares over their previous holdings. Th« 
United Cigar shares now pay 2% per cent. quarterly, and 
if the new stock is placed on a 6 per cent, basis, it will be 
equivalent to 12 per cent. on the old stock. 
servative people of a statistical turn of mind say the 
new stock will not pay over 5 per cent. but that the 
stock will command a price considerable above pat 
account of the limitless possibilities in creating new 
store chains and giving the shareholders privileges 
subscribe to the stocks of these new companies at att 
tive prices below their real worth, as in the case of t 
Candy Stores Company. 
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August 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 44% to around 7%. 


We shall be glad to send a copy of our August 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 


We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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sTfOCK EXCHANGE SEES BOOM AHEAD. 
ing a Proposed Increase in Memberships, New 
seats to Sell for $50,000 to Present Members. 


Hinancial World some weeks ago told of the plans 
ging the present space available for doing the 
business of the Exchange by the erection of an 
on adjoining land which has been already bought, 
the Exchange authorities are considering an in- 

n the membership. The present membership is 
d is limited to that number so that the increase 
ness has fallen heavily on men who were helpless 
aid for doing the work on the floor of the Ex- 
Moreover, many members, on growing old, have 
from the floor and not enough active ones are 
le to transact the business expeditiously and always 
tisfaction to customers. There have been many 
of delays in execution of orders and much em- 
ment has resulted. The big stock transactions 
mply swamped the Stock Exchange machinery and 
mbers realize that something must be done to 
the present conditions. The average trading thus 
s year has been 150 per cent. above that of 1918 
present time and 1918 was a big year at that. Up 
ust 15, nearly 200,000,000 shares of stock had been 
in since January 1, and with a long succession of 
share days, which often rose close to the 2,000,000 
mark, brokerage houses and their employes have 
mpelled to work far into the night to keep up with 
se volume of transactions. It has been necessary to 
the Exchange on two Saturdays in order to catch 
it has not been until recently, when the trading 
ks began to lessen, that brokers were able to say 
ere anywhere up to date in their trading settlements. 
reneral consensus of opinion among members of the 





nge is that a very active period in stock transactions 
d owing to the fact that the financial center has 
ifted from London to New York and that the world 
ing to America for financial leadership in the raising 
tal for the advancement of the world’s trade. In 
idely extended boom conditions are anticipated and 
e of the boom is placed at from 3 to 5 years in the 
s guesses that have been made. In the light of this 
ted activity, it is considered only logical to increase 
embership of the Exchange and it is therefore pro- 
that the limit on the membership to 1,100 be taken 
| increased to 1,500 or 1,800 or even double it. Re- 
sales of Stock Exchange seats have been made at 
10 to $92,000, as against $45,000 and $50,000 five years 
and it has been thought that in order to give to 
Exchange members a chance to increase their capi- 
hat each member receive the right to buy one new 
ership at $50,000 or a proportionate share of such 
ership, and get the benefit of whatever premium 
$50,000 the new seat would command. 
set plan has yet been formulated for adoption and it 
lerstood discussion will be allowed to continue and 
plans discussed as they may be brought forward. 
irtant banking interests are understood to be in 
of an enlargement of the membership and by fall 
concrete scheme will doubtless be formulated and 
before the members for adoption. When brought 
ition it will find the New York Stock Exchange the 
st, strongest and most active Stock Exchange in the 
1. capable of meeting the great tasks which the 
's war has put upon the United States. 


* * oe 


INSPIRATION COPPER PRODUCTION. 
spiration has produced 6,000,000 or more pounds of 

for each of the seven months of 1919 thus far 
ted and for July the production was just 6,000,000 
or 300,000 pounds less than for June and com 
with 9,000,000 pounds in July, 1918. The produc- 


vill probably be kept down to around 6,000,000 


1 
I 
1 
I 


is during the remainder of the year but at 23'%c. 







{ 


4c. for the metal Inspiration will have no difficulty 
1intaining its present dividend. The stock is a popu- 
medium of speculation on the Exchange, and on the 
mdary reaction below 60 was bought with a consider- 
degree of confidence by speculators for a long pull. 











BUY OR SELL 


Preferred and Common 
Stocks, Notes and Bonds of 


Standard Gas & 
Electric Co. 


Northern States 
Power Co. 


Telephone Rector 3461 


H. M. Byllesby & Company 


Incorporated 


209 South La Salle Street 
CHICAGO, ILL. 


1209 Trinity Building 
NEW YORK, N. Y. 














Exempt from Federal Income Tax, Including Surtax 


Lucas County, Ohio 
HIGHWAY 5s 
DUE 1920-29 
Assessed valuation ....... ... .$399,816,000 
Total debt (under 1%)..... : 3,621,460 
Population, 270,000 
Eligible to secure Postal Savings Bank Deposits 
Price to yield 4.60% 


Sidney Spitzer & Co. 


115 Broadway NEW YORK 




















SPECIALISTS IN | 
Unlisted Securities 


STOCKS--BONDS 
Bought -- Sold -- Quoted 


STONE, PROSSER & DOTY 


52 WILLIAM ST. NEW YORK 
Telephene: Hanever 7733 

















Your Holdings Profitably Readjust ed 


id is sometimes profitable to sell part of your present holdings and reinvest 

the proceeds in other stocks or bonds. If you will send us a list of the 
securities you own we will be pleased to advise you if there is an oppor- 
tunity for advantaceous exchange 


Our services are at your disposal and you incur no obligation. 


SUTRO & KIMBLEY 


Members New York Stock Exchange 
66 BROADWAY, NEW YORK 


Telephone: Rector 8297 























OHIO PREFERRED STOCKS 


Netting 6 to 8% 
Send for our list 


BEAZELL & CHATFIELD 


Union Central Bldg. 
Cincinnati, Ohie 


Cenover Bldg. 
Dayton, Ohio 














CANADIAN STOCKS AND BONDS 


We ecrdially extend our service to AMERICAN INVEST- 
ORS for the prompt and efficient execution of orders. 
Se ( lay -14 
Members Montreal Stock ] hange 
145 St. James St. Montreal 

















THE PEERLESS TRUCK & MOTOR CORP. 
TWELVE THOUSAND PEERLESS CARS 
were actively engaged in the World War. 
The Securities of this Company form the basis of an 
attractive conservative investment 
Statement and Quotat f 


1 upon request. Address Devt. “F-W.” 
ROLAND T. MEACHAM 

Member Cleveland Stock Exchange 
Guardian Building CLEVELAND, OHIO 
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from 4.20% to 5.50%. 


=) MUNICIPAL BONDS 


We have an attractive list of municipals yielding 


Exempt from all Federal Income Taxes. 


Circular listing issues will be sent upon request for W-241 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 


Correspondent Offices in 51 Cities 
BONDS SHORT TERM NOTES ACCEPTANCES 
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HAVE HIGHER VALUES BEEN WIPED OUT? 
To the Editor of The Financial World, Sir: 

In The Financial World, page 8, under the heading, 
“Billion Loss and Not a Ripple,” you say: “An official of 
the Irving National Bank of New York has given a very 
happy and apt illustration of the proof of the great post- 
war prosperity of the United States by citing the fact that 
$1,000,000,000 worth of property has been wiped out by 
national prohibition of the liquor traffic, and this has 
caused no more than a ripple.” 

The reason this “loss” has caused no ripple is that there 
has been no such loss. Prohibition has not “wiped out” 
the breweries and distilleries. It has merely forbidden 
their use in a way injurious to the public welfare. We 
need no better proof of this than to turn a leaf of the 
same issue of The Financial World, and read on page 10: 
“U.S. Food Products Strong:” “It was a curious coin- 
cident that on the day the Federal Court decided that 
even beer containing 2.75 per cent. alcohol was illegal for 
sale, that U. S. Food Products shares should have sold 
at a new high record price on the Stock Exchange. Food 
Products is the successor of the old Distillers Securities 
Corporation and the same management is now operating 
food producing factories instead of booze manufacturing 
concerns, having turned the plants into corn food produc- 
tion and cereal plants.” 


H. H. Culver. 


Editor’s Note.—Mr. Culver errs in one particular in that although 
it is true in the one instance cited by him, the U. §. Food Products 
Corporation has succeeded in diverting its energies and capital and 
those of its subsidiary companies to other and lawful production 
after having discontinued the manufacture of distilled spirits, many 
other corporations, distilleries and breweries have not been so fortu- 
nate Hundreds of them are closed and are idle and the securities 
representing them have shrunk to small proportions We believe, 
therefore, that the Irving National Bank was not far from the mark 


} 


in stating that $1,000,000,000 worth of property has been wiped out 


by national prohibition of the liquor traffic. If this were not the 
fact, why the strenuous propaganda of the “wets” at Washington 
to save them from ruin?—A business is pretty thoroughly wiped out 
if there is no sale of its production. 

* * * 


UTAH COPPER DULL. 

Recent dulness in Utah Copper shares and other copper 
issues is attributed to a decline of one pound sterling per 
ton for spot and three pounds per ton in future copper 
and a move on the part of the French Government rep- 
resentatives in this country to sell a large amount of cop- 
per which was bought by the French Government during 
the war and stored in warehouses here. The French 
have sufficient supply of copper on hand in France to 
meet all expected needs for some time and a sale of the 
copper held in this country would help to brace up the 
adverse rates in French exchange. An offer of 2034 cents 
per pound has been made for the French copper in stor- 
age here but negotiation have not as yet been closed. 





We Finance | 


Electric light and power enterprises with records 
of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 
Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,500,000) 


71 Broadway, New York 














McBee, Jones & Co. 


Invesiment Securities 


120 Broadway, N. Y. Tel. 2525 Rector | 
° } 














Gas. H JONES ¢ G 


MUNICIPAL RAILROAD 
CORPORATION BONDS 


20 BROAD Srreet — NEw YORK 


Phone Rector 9140—Cabie Address “‘Orientment”’ 
List P gives current offerings 




















Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street Land Title Building || 
NEW YORK PHILADELPHIA 








When writing advertisers, tell them you are a subscriber to The Financial World 
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\ National Hold-Up by Railroad Labor 


Thinly Disguised Confiscation Discloses Government 
Ownership Scheme. 


By Edwin J. Jones 


ICTURESQUE western banditry in holding up 
J passenger trains in the deserts and lining up the 
passengers and relieving them of their valuables is 
what out of date, but it has its far more injurious 
type in the holdup of the Government and the rail- 
s of the entire country when a band of organizer rail- 
workers, through their highly paid chiefs, invade 
ington -and say in effect: “More wages or paralysis 
nation’s industry, and here’s a bill to give the rail- 
workers the control of the railroads.” 
is is no exaggeration of the holdup now being 
pted at Washington. To make matters worse 150,- 
to 200,000 railroad men have gone on strike in the face 
prompt consideration of their demands and the labor 
at the Capitol of the nation is now high and stridant 
nationalization of all industry. The demands of the 
ad men now amount to the addition of a full billion 
irs to their pay, which the country could only meet 
another 25 per cent. increase. They have already 
ined increases amounting to $822,311,000. They have 
ed the so-called “Plumb Plan” which is contained in 
ll introduced in the House for purchase of the railroads 
the Government at a price to be determined by the 
rts but which, according to their program, would 
lly mean that their arbitrary valuation of $12,000,000,- 
' for $18,000,000,000 worth of railroad property would 
to be accepted. Once bought, under the Plumb Plan, 
roads would be managed by 15 Directors, five of these 
resenting the “public” and to be chosen by the Presi- 
five to be elected by the railroad officials, and five 
the “classified employes”—a sugared designation for 
Brotherhood workers. After this there would be an 
il division of the surplus, after payment of fixed 
rges and operating costs, between the public and the 
ployes. If the employes’ share was in excess of five 
ent. there would be an automatic reduction of freight 
passenger rates. \ll extensions of railroad lines 
inder the bill, to be at the expense of the communities 
territory benefited. It is claimed that the bill has the 
port of 2,200,000 railroad workers and that it has the 
king of Samuel Gompers and the American Federation 
Labor. Warren F. Stone, Chief of the Engineers’ 
herhood, says a financial panic is threatened by the 
posed return of the roads to their owners and that 
h a panic—Mr. Stone puts the date of the panic several 


rs off—would be far more serious than the panic ot 


What a spectacle is here presented! Senator Cummins, 


hor of the bill that would return the roads to their 
ers with proper safeguards as to guarantees of tair 
Irn on the capital invested, says with truth that once 


Government ownership scheme were adopted the 
orious workers would combine to nationalize all in 
stry and he declared himself emphatically in opposition 
this wholesale scheme of socialism. He says they may 
tly } ‘ 


turn to capital is assured, but the proposal to transfer 


riven some share in the profits after a tair 


1 


mtrol to them would imperil civilization itself and he 
urposes to fight it It is about time other and more 
fluencial voices at Washington, including the President’s, 


re raised against this constant encroachment upon the 


ts of others in the sacred name of Labor. The more 
ts the more it wants and to the devi' with the rest 
he country. We are confident that there are enough 


ber-minded men in Congress to defeat this sinister pur 
se and see to it that the additional threat that the rail- 
ds are not made the football of politics and an issue 

the Presidential campaign of 1920. The real remedy is 
not found in constantly repeated surrenders to the Broth- 
erhoods and constant increases in wages as that simply 
is an invitation to boost still further the high cost of 


living, but in vigorous public and private combat against 








Select Conservative ‘| 


Investments 


In these exceptional times even the most conserva- 
tive investments yield unusually liberal returns. 
To obtain on your money an average yield of, 
say, 6%, you can keep well within the limits of 
conservatism. All the more reason, therefore, 
why you should be careful to avoid the pitfalls 
of unsound or untried enterprises, and exercise 
the utmost discrimination in selecting your invest- 
ments. 
Send for our List No. 1562 


“Conservative Investments” 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicage 
Members New York and Chicago Stock Exchanges 
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ESSENTIALS 


There are two essentials of an ideal investment: sound 
‘curity and demonstrated earning power. 

At present there are many offerings which realize both 
mditions, but never has there been greater necessity for 


the unbiased and reliable advice of an experienced invest- 


n 


1ent house. 
Consult us on your investment problems. 


Knauth -Nachod & Kubne 


Members Ne York Stock Exchange 


Equitable Building NEW YORK 














Cities Service Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Main St. 














The Right Investment 


It is ofttimes perplexing for an 
investor to decide on the security 
which will be the best for his par- 
ticular requirements. As we al- 
ways own and offer a large and 
diversified list of railroad, mu- 
nicipal, public utility and indus- 
trial long and short time securi- 
ties, we can suggest the kind most 
suitable for our customers’ re- 
quirements. 
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profiteering in the necessities of life, wholesale private 
and public economy in expenditures and a recognition by 
wage earners generally that the whole country is in the 
same boat as respects the burdens that follow a great war 
with its extravagances, waste and demoralization of mar- 
kets and normal living. There is great unrest everywhere 
and much bitterness over the profiteering, both during the 
war and the period we are now in and this unrest has con- 
siderable justification. The public authorities everywhere, 
local, state and national, are instituting a vigorous inves- 
tigation to release the vast stores of foodstuffs which is 
suspected are stored in great warehouses and is being 
held for higher prices and the War Department should 
place on the market with the utmost speed all the surplus 
foodstuffs it has in its possession. A continued campaign 
of this sort would break prices quickly—indeed last week 
the markets for corn, cotton, pork and other necessities 
saw the significance of the new national uprising and 
became at times more or less demoralized. Agitation of 
this sort will bring the cure or a partial cure at least, 
and quiet the rising tide of public unrest, but to give way 
completely to labor and accept all the unsound schemes 
it is now championing would invite disaster and utter 
confusion. 

If Labor takes counsel of conservative leaders it will 
not press its extreme demands but recede and permit 
of an orderly working out of the problems involved. If 
they but knew it capital, which is so necessary to the 
forwarding of our national prosperity, is not unmindful 
of what is taking place and as sure as sunrise will be 
more difficult of enlistment in enterprise if impractical 
socialistic schemes are pressed for acceptance by the 
country. Capital must be husbanded, saved and encour- 
aged to employ itself in enterprise and not threatened and 
driven away. 

Coming down to a last analysis, the war can be blamed 
for the present conditions. There has been a great upset 
and it is seen now that it is not so easy as first thought 
to return to the status quo ante bellum. A vast number 
of workers are still absent from their former places and 
the surplus of labor is infinitesimal and shrinking by 
reason of the daily flight of hundreds of foreigners from 
our shores to the countries of their birth. Labor, as in 
many former crises, has been its advantage and has as- 
sumed that it must be the chief beneficiary. Ambitious 
leaders and demagogues encourage it to make demands 
which are out of all reason and a state of mind that 
amounts to semi-revalution against the present social 
order is established. There is no serious complaint or 
cause of unrest that cannot be remedied peacefully and 
in an orderly way and we are as certain as that day 
dawns every 24 hours the great majority of the people of 
these United States are determined that there shall be no 
overturning of our established institutions or that a Labor 
Dictatorship shall be set up. The American people are 
patient and will stand just so much but they will not be 
held up. 


SUMATRA TOBACCO WEAK. 


One of the weakest of the Tobacco stocks in last week’s 
market was American Sumatra common. It began paying 
10 per cent. on the common one year ago and in the bull 
market last spring and running into June it sold as high 
as $120 a share. The company recently floated $6,000,000 
6 per cent. convertible bonds for the purpose of financing 
the current tobacco crop and these bonds were made con- 
vertible into the 10 per cent. common stock at 110. When 
the stock got up above 100 there was a rapid conversion of 
the bonds into stock as the basis of exchange looked ex- 
tremely tempting and all but about $220,000 of the bonds 
have been so exchanged. This added to the supply of the 
stock in the market and there has been a great deal of 
liquidation on profit taking and also because of a growing 
belief that the earnings of the company will not justify a 
continuance of the 10 per cent. dividend. The stock, at 
its lowest level last week, was about 35 points under the 
high of the year. 


The Financial \\ 














Preferred | 
Stocks 


The great change that has taken 
place in recent years in the char- 
acteristics of preferred stocks is 
not understood by many investors 
accustomed to bonds. 


The provisions of the modern pre- 
ferred stock are substantially 
those of many bonds. Dividends 
in most cases are cumulative and 
if in default, control of the com- 
pany passes to the preferred stock 
holders. 


One of the especially attractive 
features is that they are fully ex- 
empt from the Norma! Federal 
Income Tax. 


BOOKLET ON REQUEST 


Estabrook & Co. 


24 Broad Street 15 State Street 


New York : Boston, Mass. 
SPRINGFIELD—BALTIMORE—PROVIDENCE 




















American Zinc 


This property discussed in 
connection with important 
changes now taking place in 
the zinc industry. 


Special letter on request 


HENDRICKSON & CO. 


Members New York Stock Exchange 
61 Broadway, New York 





Telephone Bowling Green 9730 




















MEMBERS 
New York Stock Exchange 


25 Pine Street Tel. John 6064 New Yerk 


H. F. MCCONNELL & CO. | 














THE HIGH COST 
OF LIVING | 


How the market prices of securities will 
be affected by the efforts to solve this 
problem is discussed in our Market Let- 
ter FW-2 this week. It will be mailed 
you on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members { New York Cotton Exchange 
67 Exchange PIl., N. Y. Tel. 2810 Rector 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway Tel. Columbus 1615 








When writing advertisers, tell them you are a subscriber to The Financial World 











ist 18, 1919 
Forel | d the Stock Mar 
. . the Stock Market 
) oreign Exchange and the Stock Marke 
| y “4 . ] rar_Dr 4] 
Arguments of Paish Refuted—Over-Production 
Seems Improbable—While American Exchange Is 
| Against London, All Others Are in Her Favor 
| A | 
ah i; 
| By Thomas Gibson 
| 
{E very low rates for foreign exchange, or, to put er, 1914, Mr. Frewen said, in part (Financial 
lovember 191 
t another way, the premium on the American dol-  ‘ e, November 14, I 
r, is arousing much interest and comment at ! MSVISOSS OS ONE SmamSem ing brought about 
\ thi iss, next thought they could scramble out of 
{ but no one has so far attempted to explain this : 
: e ° the g on the shouldet if Uncle San Your gold was 
nat complicated factor in its relation to security : ; 
P WI nfl . thi t to come over here and remain he because our morator- 
»S len < ence lis character mbps AS ' , ee 
ee . agg igh ere - si ° ium had killed your natur export of goods. It is difficult 
as: 2 eg raped speak with good temper of financial tricks such as 
ope to the popular mind, and such appears to be ‘iets tastier Ganurel 4n0 theta 
epieanes ‘Sir George Paish is at least as responsible as any 
vould be impossible in the limitations of a brief other for these financial pranks. He has been the mouth- 
to enter upon anything resembling a complete piece of the Lombard Street acceptors and has extricated 


sion of this perplexing and intricate question, but 
fort will be made to touch upon the salient points, 
hope that a clearer understanding may result. 
the present writing the discount on sterling exchange 
ut ten per cent.; on francs about 
per cent., on lire about fifty per 
and on marks about seventy-five 
ent. These represent high premi- 
which Great Britain, France, Italy 
Germany must pay on purchases of 
The theory that these 
tions will result in reduced imports 
consequent overpro- 
mn here and, finally, in decreased 
rate profits 
We are, therefore, assumed by 
if to be in 
ither anomalous position of being 


goods. is 


uropeans, in 


and lower security 


not most, observers 


h in money and goods that our 


ion is endangered. 


The Paish Interview. 
ill Street paid comparatively little 
tion to the low rates for foreign 
until a leading 
shed an interview with Sir George 


Thomas 


nge newspaper 
1 containing dire prophecies as to a collapse in inter- 
nal credit, and conditions which would result, per- 
in our being compelled to accept fifty cents on the 


for the huge sums owed to us abroad. The crux o! 
nterview appeared to lie in the accompanying sug- 
on that, in order to prevent such a disaster, the 

ted States should cancel a billion pounds of the 


int owed her by Great Britain and that Great Britain 
ld likewise cancel a billion pounds owed her by her 
At first blush this appears like a 50-50 proposition, 
upon examination it resolves itself into a proposal 
we cancel a billion pounds which Great Britain bor- 
of us and loaned to her allies, leaving us the only 


s. As Sir George remarked in the course of the in- 


ew that Great Britain from the war no 


emerges 


er than when she entered it, the proposed cancella- 
is not likely to prove very popular. With no inten- 
whatever of making a personal attack upon Sir 
ge Paish, it may be pointed out that the statement 
he is “one of England’s leading economists” is at 
debatable. A vote of the economists of first rank 


Furthermore, those 
sé memories go back to the events of 1914 will recall 


ld hardly give him that standing. 


some of Sir George’s intensely pro-British financing 
were extremely unpalatable, especially the amiable 
for drawing all our gold away through sales of our 
rities held abroad, and declaring a moratorium so we 
ld not get it back. 


se points 


We may get a side light on both 
referring to the remarks 
lishman, whose rank as a leading economist is in 
ibt whatever. Mr. Moreton 
‘ken in his views of the moratorium proposition. 


by of another 





no 





Frewen was quite out- 
In 









them by transferring their war risks to our taxpayers. 


Sir George is not an economist, but a journalist statisti- 


cian. If my drains go wrong I call a plumber, but I am not 
an expert architect, 
* * * 


called upon to regard this plumber as 
and this analogy holds good for the statistician. 
You in America can learn nothing from 
this new knight of Lloyd George’s crea- 
tion, except, indeed, the sort of exper- 


ience you should most carefully avoid.” 


The Attitude of Great Britain. 


The statement by Sir George that 
many in England believe in the policy 
of letting exchange take care of 
itself, because each fall puts Great 
Britain in a more advantageous posi- 
tion as an exporter opens the door 
to some interesting reflections. To put 
he matter in its simplest form, it may 
be stated that a low figure for sterling 


acts in much the same manner as would 


a protective tariff, so far as the effect 
on Great Britain is concerned. And it 
would not only act as a protective tariff, 


but as an and a comprehen- 


automatic 


sive one. If we accept the popular esti- 


Gibson. mate of the effects of such a traiff, the 

low rates for sterling would (1) reduce 
imports, (2) increase exports, (3) encourage home in- 
dustry, and (4) provide employment for labor at home. 
\s we are vitally concerned with the rehabilitation of 
Europe, there should be no objection to any measures 
which help to solve her problems, unless they bade fair 
to result in serious damage to our own business interests. 
If our exports were so greatly curtailed as to throw us 
into a state of over-production, the results would be un- 


pleasant. 


t 


Improbability of Over-Production. 


It appears rather improbable, at a time when Europe 
is very much in need of our surplus goods—when we are, 
in fact, the only surplus nation of importanc:, that the 
bankers and statesmen will be unable to find a way to 
get the goods shifted to the point ere they are impera- 
tive needed. It is especially improbable in the case of 
raw materials which no other nation except the United 
States can supply; e. g., cotton, copper or foodstuffs. In 
discussing our foreign trade in The Financial World some 


months ago, the present writer warned against too much 
confidence in unprecedented volume of exports of 
hnished goods in post-war yeat [It was pointed out 


that plant capacity in Europe, and especially in Great 
Britain, has been greatly increased during the last five 
years and that much more than the usual amount of 
fabricating would be done in European factories. This 
does not adversely effect the raw materials market, how- 
ever. The European factories cannot produce goods with- 


out obtaining the raw materials, a 


of 


nd, aS su 


geested, many 


these raw materials cannot be obtained anywhere but 


in the United States. 





Another point which should not be lost sight of is 
that, while American exchange is against London at pres- 
ent, the exchange rates of all other belligerent and most 
neutral countries are decidedly in London’s favor, acting 
as a complete offset to any drawbacks she may suffer 
through the depreciation of sterling in this country. 

The question as to whether or not the exports of a 
surplus nation will suffer seriously from depreciated cur- 
rency in other countries is at least debatable. Here 
again we may make our case out of the mouth of an 
English authority. The “London Statist,” which is con- 
sidered the most important financial and economic journal 
in Great Britain, recently referred to a contract secured 
by an American firm to deliver steel rails in England as 
follows: 

Now if a depreciated currency was all that was re- 

quired to stimulate an export trade China would be in 

a position to secure nearly all the contracts offered by 

the outside world, but, in fact, she is not in a position 

to execute them. The United States secured a con- 
tract notwithstanding that her currency is at an appre- 
ciable premium compared with the currencies of nearly 
every other state in the world. She secures it because 
depreciation or appreciation of a country’s currency is 
not now or never has been the dominant factor in se- 
curing foreign trade. From the battle of Waterloo to 

the outbreak of the South African war England did a 

larger foreign trade than any other country. Nearly 

throughout the whole of the time the pound sterling 
in London was at a premium as compared with the 
currencies of the different civilized countries of the 

world. Our people, generally speaking, received a 

higher rate of wages than the operatives in other coun- 

tries, but we produced goods relatively cheaper. 


Remedial Measures. 


In the writer’s opinion, more emphasis is at present 
being laid upon the importance of our foreign trade than is 
warranted by conditions. Admitting that our exports are 
an important factor in national prosperity when con- 
sidered over a series of years, we should not forget that 
during the last five years we have been engaged in sup- 
plying Europe with war goods and that there is a great 
deal of deferred work to do at home. With our popula- 
tion steadily growing and our wealth increasing by leaps 
and bounds during that period, the building of railroads, 
houses, office buildings, ete., and the forwarding of such 
projects as electrification, hydro-electrification, etc., have 
been decidedly backward. The demand for essential com- 
modities, raw or manufactured, for our own purposes will 
be enormous. By the time this work is done, the foreign 
exchange problem will have been solved. 

Nevertheless, intelligent remedial measures are no doubt 
desirable and such will no doubt be found. The plan 
proposed by Mr. Davison of Morgan & Company is 
practically included in the bill introduced by Senator Edge, 
and the bill has Mr. Davison’s full approval. Briefly 
stated, the Edge bill permits the large corporations, 
working with their bankers, to extend credit freely to 
foreign buyers, meanwhile financing their expenses, divi- 
dends, ete., by means of debentures or stocks which will 
be based upon these debts and sold to the public. The 
plan is quite feasible and is, in fact, merely an extension 
of methods which have been practiced by both the Gov- 
ernment and large corporations during the war. 

When we look back over the shuddering and ghost 
dancing which went on in the early months of the Euro- 
pean war and find that none of the disasters we antici- 
pated ever came to pass, we are encouraged to believe 
that the foreign exchange scare will also prove unfounded. 
In 1914 we heard that ocean traffic was to be paralyzed, 
that our cotton, copper and other surplus stocks would 
have to be marketed in our own borders at impossible 
prices; that our gold would all be drawn away by the 
return of our securities held abroad; our credit structure 
demolished, and so on through a long line of fearsome 
events, none of which ever happened. The results re- 

(Continued on page 19) 
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INVESTMENT SENTIMENT IMPROVES. 

fhe general condemnation by the public of the radical 
, ils made by labor leaders before Congress with 


ce to the future of the railroads has been a real 
to investment sentiment, although it must be 
d that investment buying has not noticably in- 
nor have prices of bonds or notes improved. 
R tying and improvement could scarcely be looked 

season when so many prominent investors and 

wealth are away for a rest and are desirous 
ng as few business matters called to their attention 
ible. This is the first summer since 1916 that large 
al interests could feel free to utilize in some form 
eation and rest and a financial authority informs 
nancial World that there are more investors absent 
heir accustomed haunts this month than in five 
They will be flocking back in a fortnight and then 
elieved sentiment will crystallize in such a way as 


s 


ire a vigorous buying movement in investment 





the vacation season is well spent it is understood 
ill be no real efforts to float any large foreign 
Discussion is under way with respect to caring for 
000,000 issues of the French cities of Marseilles, 
ix and Lyons, which mature November next. An 
ement with respect to this matter is not expected, 
before Oct. 1. The loans will probably be re- 
Regarding other foreign loans, it is stated that 
corporations are bidding liberally and are willing 
substantial rate of interest and it is probable 
ere will be considerable financing of domestic cor- 
ns before any large foreign undertakings are 
into. 
municipal bond market continues to show no con- 
ns in prices by dealers, but it is probable that new 
takings will be put out at prices a shade under cur- 
ferings. Some of the large investment houses have 
supply of unsold bonds on hand and this will 
them less keen in bidding for new issues. Other 
equally important, have steered a middle course 
e their shelves clear. They are inclined to be 
is and believe high grade municipals which were 
a 4.35 per cent. basis a month or so ago will 
a 4.50 per cent. basis in September. They look 
dual improvement in the market after September 
Liberty Loan market has been rather soft this 
ek, and all issues are fractionally lower. Savings 
re out of the market for the time being as time 
rates continue stiff, and there is a considerable call 
nds to move the crops.. The railroad bond market is 
less, but the feeling of depression and discourage- 
manifested when the evidence began to accumulate 
conflict was approaching over the railroad problems 
een succeeded by a renewal of confidence that the 
ity of sentiment is against radicalism at this time. 


* * * 


FISHER BODY NOTES. 

se Notes are a direct obligation of the company. 
is no other bonded debt. This Note issue is for 
irpose of getting additional working capital to take 
of expanding business. The total net tangible as- 
are three times the amount of the issue, and net 
ngs, before all charges are equal to eleven times the 
rest requirements. The redemption feature is a liberal 
and the bonds are well secured. The company is the 
est manufacturer of automobile bodies in the world. 
company has been a very conservative one and has 
ved back its earnings into the property. The yield 

the notes is 6.75 per cent. 
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Position of Tide Water Oil Company 





The Financial 


A Large Producer, Refiner, Transporter and Seller 
of Petroleum and Other Products—A Long and Well 
Established Company with an Excellent Management 


By J. W. Smallwood 


Tis: Water Oil Company is one of the old estab- 
lished oil companies with a consistent record of 
earning power and dividend payments. The com- 

pany was incorporated in 1888 and has passed through 
many years of both prosperity and depressions in the oil 
industry and its shares can therefore be looked upon with 
more certainty regarding their future than the stocks of 
many of the new oil enterprises which have been intro- 
duced to trading under present properous conditions in 
the oil trade. 

The company’s business embraces all branches of the 
petroleum industry. It is an important producer, a large 
refiner, controls extensive pipe Jines and transportation 
facilities and has a considerable marketing business, both 
domestic and foreign. 

Its name is significant of a good deal of the company’s 
success. Its refinery was originally built at New York 
Harbor on the Atlantic Coast as a result of the logical 
viewpoint that it would be conveniently located to serve 
the enormous population in the adjacent territory .nd 
that it would be in the best location to ship its products 
to the foreign consumers of American oils. As the con- 
sumption of kerosene and then gasoline and other prod- 
ucts has expanded in the Eastern territory, the company’s 
business has shown a steady development, while its ex- 
port trade has also played a large part in the company’s 
growth. Previous to the war a very large part of the com- 
pany’s business consisted of exports of illuminating oil 
to foreign markets. For a time after the outbreak of war 
it looked as though the cessation of this foreign business 
would seriously affect the company’s earnings, but after a 
brief setback its sales and earnings again began to expand, 
and in 1918 its business reached the highest point on 
record. 

The company’s plant at Bayonne, N. J., is a complete 
refinery in every respect. It. is fully equipped with Bur- 
ton pressure stills and can therefore turn out a maximum 
supply of gasoline and it is also equipped to furnish all 
other products of petroleum. The Bureau of Mines credits 
this plant with a daily capacity of 13,000 barrels, but its 
earning capacity is much greater than the figures indicate 
because of the diversity of products turned out. Its total 
products number something like 350. 

Since 1915, the company has been especially active in 
making additions and extensions to its properties and in 
addition to adding to its refinery along modern lines it 
has been very alert in building up its producing properties 
so as to assure itself of a large supply of its raw material. 
At the close of 1915, the company’s refining plant was car- 
ried at $7,332,860. Since that time very liberal deprecia- 
tion charges have been made, but at the close of 1918 its 
refining and gasoline plants were carried at $11,490,818. 
Its oil producing properties at the close of 1915 were 
valued at $6,866,590, while at the end of 1918 these prop- 
erties were carried at $16,615,308, after heavy charges for 
depletion and depreciation. In 1918 alone the company 
spent over $4,000,000 for new properties, plant and equip- 
ment. Its total expenditures on its refinery last year 
amounted to $1,462,086, while almost $2,000,000 was ex- 
pended on acquiring additional oil leases. This, of course, 
indicates that the management is fully alive to the changed 
conditions in the oil industry and to the necessity of 
making extensions in order to maintain its share of the 
business. 


The Tide Water producing properties operated by the 
Tidal Oil Company and the Associated Producers Com- 
pany cover about 75,000 acres scattered through Penn- 
sylvania, Illinois, Oklahoma, Kansas, Kentucky, West 
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Virginia and Texas. On these leases there aré 
wells. No official figures regarding the actuai p: 3 
for 1918 are available, but in 1917 the daily py: 
amounted to 10,300 barrels and it has undoubt: 
increased since that time. In 1918, the company 
over 18,000 acres of additional leases in Oklaho 
sas and Texas and 3,125 acres in Kentucky. 
Oil Company is now one of the active concer! 
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Showing Increase in Earnings. 
North Texas fields and it is expected that the c 
will materially increase its crude oil output in tl 
trict. s 
Large Pipe Line System. v 


The Tide Water pipe line system embraces ab: 
miles of six-inch single trunk line and over 300 n 
loops to its trunk lines, in addition to 2,000 m 
gathering lines and a steel storage capacity of 
3,000,000 barrels. The pipe line system extends ir 
refinery at Bayonne through the Bradford oil re; 
Pennsylvania to Stoy, Ill., where a connection is 
with the Illinois Pipe Line and through it with the |! 

Pipe Line, from Alton, Ill. to the Oklahoma fields 

Through its marketing organization, the compan: 
its products in a number of states and has made ¢ 
connections whereby its products are sold in most « e 
foreign countries. Last year the company’s sales amo 
to $40,644,351, an increase of $9,207,353 over the pr¢ 
year. It has recently introduced a new product t 
market known as Tydol gasoline which the co 
claims is far more powerful than the average gasolin 
the market. Its sales of this product in 1918 amount 

(Continued on page 32) 
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CONVERTIBLE BONDS. 


Jators Will Buy Them for the Privilege They Carry. 


—The Price Range. 

& Co. convertible 6 per cent. bonds, which are 
le into the stock at 100 after Dec., 1920, were 
affected adversely by the proposals to prosecute 
-ers both criminally and civilly, but the scare soon 
and there was good buying of the bonds on their 
ent merits when they fell below 98. Chile Copper 
h.are convertible into the common stock at par 
share or 40 shares of stock for each $1,000 bond), 
en a popular medium of speculation and have had 
price range; the 7s of 1923 selling as high as 128 
.r during the bull movement in the coppers, and 
as 106 earlier in the year when copper metal was 
price than it is at present. There was good 
on the recent reaction. The 6s of 1932 have ranged 
9434 high this year and 81, which was the low. 
st of convertible bonds given below contains the 
ictive of convertible bonds listed on the Stock 
ce, their price range this year and the high levels 

iched in 1917, which was their highest, is given: 


1917 1919, 

High. High. Low. 

ri Clee Ge. Miko cc ccccnsecscs 104% 101 97% 
i Chem Geb Ga, 246. ..cccccece 105 112% 100 
ik: Ss ca ciueeseccealbeoieca 107 76% 73 
Obit Wee, Tn 5a. 6 006080060000 oat 80 71 
OMS oc ccacccactneces 86 85% 77 
Ohip Gi Sie cucdocsececeedcces 94 9156 84 
Ce rover rrr S 102 81% 71 
Ser BGG, BeEGs wccccvcessccsce 10758 81% 75 
ee hg errr 132 128 105 
Capone? Gee Wi. “Wiis. 0460 c00<000000 101 94% 81 
Hudeot Gh, Tis ccwccccccascccess 107 95% 99 
n Coal Gay (Siis coded scscvcsens 9814 98% 95 

PD Oh, Wier aadetececssscecns 84 55 47% 
Come Be Gs W636 0.6. 060020808 109% 98% 97 
Steed BO Gk, Wee ocicossccccavs 95 91 86 
ef < SS Perrr rrr 113% 100% 97 
OF PREG Gy. Bec cccccccccccs eeue 155% 112 
Oil 6s, ” ian 145 100 
il deb 6s 112% 88 
c 5s, ’34 104% 115 100 
Copper 94% 96 91 

6 109 105% 87% 
Ch deb 6s 103 104 100 
Co 68, '28 ew 104% 97 





t of these bonds are now substantially above their 
els of 1919, and speculators who are not interested 
stment bonds are willing to buy them for the specu- 
chances that go with the convertible privilege. Their 
ssion really amounts to a call on the stock into 
they are convertible and if there should be any big 
ses in dividends on the stocks the bonds would 
btedly have a big rise. Meanwhile at current prices 

ive a substantial return on the investment. 

x * * 

A QUERY AND THE ANSWER. 
subscriber who wanted to know whether Carpel 
r’s analysis of Silver King of Arizona represented 
tual conditions, which is the only inference which 


ld be drawn from the correspondence, The Magazine 


all Street replied thusly: 


er King of Arizona.” We have seen and also studied very 
ly the article in The Financial World of July 28, dealing with 
King of Arizona. 

published the facts of this company in a recent issue of the 
ne of Wall Street, after an investigation by our own engineers 


ther independent reports; we stand by our opinion of the prop- 


Ss expressed in the Magazine of Wall Street, and we believe 


time will prove that we will have no occasion to add or to 
t from our findings. 


extend to you the privilege of inspecting the original report 


r engineer, Mr. Wolff, who is a well known and qualified! mining 


er. This invitation is open to our readers as expressed in the 


understand that the author of The Financial World article 
irket letter writer for a curb house and is not to be supposed 
is as competent to discuss this property as a qualified mining 
r like Mr. Wolff. 


subscriber to whom this letter was written added 
arginal note: “Who is right on this stock?” 

hich The Financial World has replied and as this 
s in no sense confidential it is appended: 

right regarding the Silver King of Arizona, Breger or The 

of Wall Street, will be determined when the mine comes 


il test, producing and earning dividenc's. In the meanwhile, 
the utmost confidence in Mr. Breger’s opinion and the facts 


placed in our possession. He is a trained and experienced 
man, whose judgment we prefer to that of Mr. Wolff. More- 
has no interest in the market success of Silver King, as is 
with those interested in this particular article in The Maga- 
Pd ll Street. Therefore his views are at least free and 
udiced. 


place this correspondence on public record and with 


fullest confidence that eventually time will prove the 


ctness of Mr. Breger’s analysis. Here we shall rest 


ase, 


iting adv 
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111 Subsidiaries 
in 22 States 


working together under a successful central- 
ized management of broad experience produced 
net earnings of $31,428,222 in 1918. This is 
one of the reasons why Cities Service Com- 
pany 

6% Cumulative Preferred Stock 


forms the basis of a sound investment with 
possibilities of market appreciation. 


Monthly Dividends 
Monthly Earning Statements 


Write for Circular H-7 


Henry L. Doherty & Company 
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60 Wall Street New York 





























PROCTER & GAMBLE CO. 
INDIAN REFINING CO. 


Westheimer & Company 


Members New York Stock Exchange 
CINCINNATI, OHIO BALTIMORE, MD. 
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WESTERN POWER COM. 

PACIFIC LT. & P. REF. 5s, 1951 

UTAH IDAHO SUGAR 
TRADING DEPARTMENT 


JOHN NICKERSON, Jr. 


_ _ 61 Broadway, New York 
Telephone Bowling Green 6840 


























Goodyear 
Tire and Rubber 


Gross Sales, 1909, $4,277,067 

Gross Sales, 1918, 131,247,382 
This company is probably the largest tire manu- 
facturing organization in the world. Gross busi- 
ness this year will probably exceed $150,000,000. 
We are issuing a special letter regarding this 
company and its business, which we will forward 
on request. 


Write Today for Letter A-6 


Bolster & C ae 


40 Wall Street New York 
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Hoard in Vall Meet 


Dy the Saunterer- 


A news gatherer for a Wall Street financial news agency 
recently reported a member of the banking house of 
J. P. Morgan & Co., whom he did not name, as stating 
that the firm of Morgan & Co. now realized that the 
financial and industrial rehabilitation of Europe could 
not be successfully brought about unless American manu- 
facturers and all producers here relinquished all thought 
of profit on American exports to Europe and that the firm 
of Morgan & Co., would undertake no financing opera- 
tions for the restoration of Europe save at the actual cost 
of the operation and that profit must be eliminated en- 
tirely. 

x * * 

This seemed such a radical and far reaching departure 
from established standards and to be fraught with such 
a disarrangement of plans of American business in pro- 
spective foreign trade, that The Saunterer sought to gain 
from first hand sources in Morgan & Co. confirmation or 
denial of this extraordinary proposal. There are now 
twelve partners in the house of Morgan & Co., but one 
of them who is perhaps recognized as one of the ablest 
and most resourceful of the famous twelve, when ap- 
proached and informed of the gist of the statement alleged 
to have been made by a member of the firm, declared that 
a mistake had been made as no such statement had ever 
been made by any member of the firm of Morgan & Co. 
“There’s nothing in it,” he said, “and it would not be fair 
or equitable. It has never been considered at all. Once 
peace is actually a fact and our Peace Treaty is out of 
the way and American manufacturers and bankers will 
find a way to restore Europe.” 

ee @ce 

The scheme of abandonment of all profit by American 
manufacturers on European business would certainly not 
be received with equanimity by the American people. It 
would practically amount to a gigantic scheme of charity 
and the American consumer and the American security 
holder would suffer. Much American goods is now being 
sold to Europe at prices lower than are being paid here 
but the difference between American prices to our domes- 
tic consumers and those charged Europe if all profits 
were eliminated would be so glaring as to instantly evoke 
a general protest. Given the proper credits, Europe will 
be able to pay ultimately for all she buys here. The estab- 
lishing of such credits is not the work of a day or a week 
or a month, but will require many months of painstaking 
effort. Through co-operation of the bankers, producers 
and the Federal Reserve Board the great task will be 
accomplished eventually without taking any fair profits 
from any legitimate interest. 

es 

A well informed market authority informs the writer 
of this column that in his opinion the bull market in 
securities will last fully three years and that within the 
next year many of our leading corporations will have 
issued new securities, with rights and privileges to sub- 
scribe to new stock that will justify even higher prices 
than the highest seen this year. This authority is not 
alone in his view. The average banker, in and out of 
Wall Street, is still a strong bull on the United States. 

* * * 
SINCLAIR OIL MERGER. 

A step toward the complete merger of the Sinclair Oil 
and Sinclair Gulf Corporations was taken last week when 
shareholders of the Sinclair Consolidated ratified the sale 
of Sinclair Consolidated of Delaware to the Sinclair Con- 
solidated of New York. The new corporation will issue 
1,000,000 shares of no par value and the Delaware Cor- 
poration will be dissolved. The Sinclair Oil Co. shares 
will continue to be traded in on the Exchange and appar- 
ently the new deal has had little effect on the stock, which 
has recovered a few points of the sharp decline it suffered 
early in the month. 
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The World’s Navies 


could lie with comfort in the harbors of 
New York City. The largest vessels afloat 
can dock within walking distance of the 
heart of the City. Yet the 770 Miles of 
waterfront has been less than half de- 
veloped. The Metropolitan Trust Com- 
pany, keenly alive to future possibilities, 
offers out of town bankers and business 
men the facilities of an entirely up-to-date 
institution of 38 years’ standing. 








Capital, $2,000,000 Surplus, $4,000,000 


Metropolitan Trust Company 
OF THE CITY OF NEW YORK 
60 Wall Street 716 Fifth Avenue 


Member of Federal Reserve System a7 

















Correspondence 
Invited 


We invite correspondence on Stock 
Market commitments and all invest- 
ment subjects. Frequent analytical re- 
ports issued and mailed gratis. Special 
weekly cotton letter and grain review. 


Sent upon request. 


E. W. Wagner & Co. | 


Established 1887, Chicago | 


[NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
NEW YORK PRODUCE EXCHANGE 
N. Y. COFFEE AND SUGAR EXCHANGE 
NEW ORLEANS COTTON EXCHANGE 
Members 4 CHICAGO BOARD OF TRADE 

CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 
MINNEAPOLIS CHAMBER OF COMMERCE 





| MILWAUKEE CHAMBER OF COMMERCE 


33 New Street (7) New York 


Long Beach, L. I., Castles-by-the-Sea 
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ST. LOUIS MERCHANTS EXCHANGE } 














6% Cumulative 
Preferred Shares 


A hydro-electric company which supplies 
power and lighting for more than 10 com- 
munities besides many industries in contiguous 
counties. 


Dividends have never been less than twice the 
requirement. 


Price to net 9% 


A. D. CONVERSE & CO. 


5 Nassau Street, New York 
Philadelphia Baltimore 
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Status of Keystone Tire & Rubber 


Have the Earnings of the Company Increased 
in the Same Proportion as the Capital Stock? 
Is the Company in a Financially Strong Position? 


By Charles N. Kent 


MINISCENCES of Studebaker’s climb 
comes to us vividly when we look at the 
iction of Keystone which rose from 11 to 


of 124 after a number of stock dividends 


to 195 
market 
around 
and in- 


: 3ut Keystone’s price even at its present level 
remarkable than Studebaker’s at 195, as Keystone 


ng eight times, and at one time twelve and 
par, while Studebaker did not reach twice | 
ig the war period, earnings for Keystone : 


one-half 
yar. 
ippeared 


large and the high price of 46% for the year on a 


r stock may have been warranted, but as to higher 


after stock dividends and increases in cap 
ust be determined. 
business of the company is to sell at retail ‘ 


ital, this 


‘ = ” 
second 


f large manufacturing companies and also to sell 


‘firsts” 
dly for Keystone. 
selling their tires and also a large number « 
ers who contract to sell their product. Contracts 
ive been made with the Batavia Rubber Co. 


The company has over 1 


& Rubber Co. of Fort Madison, Iowa. Most 


Keystone. 
Comparative Balance Sheet. 
ASS BTS 
Dec. 31, 1919 





manufactured by different companies ex- 


25 retail 
»f retail- 
for out- 
of New 


National Rubber Co. of Pottstown, Pa.; Gryphon 
& Rubber Co. of New York City, and the Perfection 


of these 


icts run to 1923, with privilege of renewal resting 


Mar. 1, 1919 





SP co Fey om eer eee ie: Ap $203,291 $299 419 
ae eR ae ne 60,192 75,443 
tes Receivable 885,957 1,280,257 
unts Receivable 1,799,812 1,213,322 
aise peu rye ar ikl ond rte eR OARAREE 684,538 675,288 
Ce eg ET ATE eg Sa Peewee eee 49.074 177,522 
rued Interest aS 8,319 8,319 
Sti Oo ie ood can Vacs 65,180 32,680 
RN eS ioe hci dicite sce miele 22,672 
niture and Fixtures ......... 14,199 16,548 
tpt Sreete Solii ic dsnas 203,245 203,245 
Doty. PaeOte a. occa weeees $3,087,847 $4,104,715 
LIABILITIES 
s Payable $603,965 $1,351,905 
POTE-  isiwia atacand ix Died 127,480 327 480 
| nao 45,212 37,065 
Ce ee 51,692 sae 
VG 800 EOQMES kicks vesasca 19,355 26,955 
“i el ee 1,724,835 1,724,835 
SVEEG, DOOD: go sice0ceeaaee |) BGERes 121,167 
Bh neat eh oe ae een mee 515,308 515,308 


Total Liabilities ...... $3,087,847 


$4,104,715 








he stores selling Keystone tires are under various 
orate names the majority stock of which is owned 


Keystone. These stores contract to buy tl 


1e larger 


of their stock from the Keystone Company, which 


pany often furnishes financial assistance, u 


vay of credit. From all appearances this cree 


sually in 
lit exten- 


is a seasonal requirement as the purchasing of tires 


seasonal feature. 
rge amount of tires on hand to make a fair 
refore, a large inventory is necessary, and 


In other words, a store would need 


showing. 


in order 


make this possible, Keystone grants the purchasing 


re a credit so as to make a purchase. Th 
an outstanding account or note is one 
a feature unfavorable to Keystone. 


Continual Increase in Capital. 


is means 


of undue 


\t incorporation, the company had issued $500,000 in 


‘ferred stock and $1,000,000 in common stock. 
Visions were made for the redemption of the 





In 1918 
outstand- 


ing preferred stock and common stock was issued in its 
stead. All but $1,100 in preferred stock was redeemed 
and the final figures for that year were $1,100 preferred 
stock outstanding, and $1,498,900 common stock. In Sep- 
tember, 1918, the common stock was increased to $2,000,- 
000, and in December of the same year a stock dividend 
of 15% was paid, thereby increasing the outstanding stock 
to $1,723,730. In May, 1919, another 15% stock dividend 
was declared, increasing the outstanding stock to $1,982,- 
289.50. 
by the balance sheets of 1917 and 1918, which shows a 
60% decrease in cash, from $575,750 in 1918 to $203,291 
cash and $60,193 in Liberty Bonds in 1917, the authorized 
July from $2,000,000 to 


Stockholders were given the privilege to sub- 


Evidently being in the need of cash, as is shown 


common stock was increased in 
$5,000,000. 
scribe for one share of 
held at $40 a share. In this way $660,750 was added to 
the outstanding stock, making the total $2,643,040. On 


top of all this another stock dividend of 15% was declared 


new stock for every three shares 


payable Sept. 15 to stockholders of record on September 
2, 1919. This will bring the total outstanding common 
capital stock to $3,049,496 or 304,950 shares. 


According to a statement of earnings made to the New 
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Showing Increase in Capital Outstanding. 


York Stock Exchange, the company’s sales amounted to 
$4,953,974, in five months ending May 31, 1919. This 
showed net of $493,400 before dividends, which amounted 
to $310,240. This leaves a total of but $183,160 for surplus, 
equal to 68c a share. Total sales for the six months ended 
lune 30, 1919, amounted to $5,570,120 
’ 1919 are estimated at 


Earnings before 
taxes and dividends for the year of 
$1,500,000. With taxes figured at $400,000, net ¢arnings 
applicable to dividends total $1,100,000. This is equal 
outstanding 264,30% shares. 
dividend in St .tember 


to $4.16 a share on the now 


¢ 


With the additional 15% stock 


the number of shares outstanding will be 304,950. Earn- 
ings on these would equal $3.60 share. 

From the foregoing it is apparent that increases in 
capital have been larger than the earnings in the past 
have warranted. At the end of May the surplus has actu- 

553 before taxes and write-offs, 


ally decreased from $719 
to $698,468. 

During the two months of January and February, notes 
increased about $400,000, accounts receivable 


(Continued on page 30) 


receivable 
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NEW YORK TRACTION CRISIS. 


No more striking proof has ever been disclosed of the 
critical state of the electric traction situation in New 
York than that contained in the report of the condition 
of the Interborough Rapid Transit Co., operating the 
Manhattan subways, and the surface lines and elevated 
roads controlled by the Interborough Consolidated. The 
report was prepared by Stone & Webster, public utility 
engineers and operators, and confirmed by Price, Water- 
house & Co., public accountants. Both united in an 
opinion that nothing short of an 8-cent fare would be 
adequate to save the present situation. The report has 
been sent to the holders of Inter-Met 4% per cent. bonds 
by the protective committee for that issue of bonds. 

The statement, which was made jointly by the two 
investigating concerns, showed that for the fiscal year 
ended June 30, earnings of the elevated lines fell $3,800,000 
short of earning the interest on their bonds and other 
fixed charges. It is also stated that at the present rate, 
within four years earnings will fall short of fixed charges 
by more than $10,000,000 and before the expiration of 
that time $7,400,000 will be required for capital expendi- 
tures. The report finds the management excellent and 
efficient and the property in fine physical condition, but 
reserves for depreciation have been exhausted. The report 
adds: 

It is manifest that a five-cent fare falls far short of providing the 
cost of furnishing a ride, and that a considerable increase in fares 
is necessary to provide for fixed charges and the payments to the 
city and the company contemplated by the contracts between them. 
In our opinion nothing short of an eight-cent fare on both elevated 
and subway lines will accomplish this purpose. 

The financial condition of this company in not unique. Traction 
properties throughout the country are faced by similar conditions, 


due to the great increase in the cost of labor and materials as the 
result of the war. 


This strong testimony comes at a time when many 
expert witnesses are testifying before the Federal Electric 
Railway Commission that the situation with respect to 
the affairs of many other large traction companies 
throvghout the country is quite as serious as that dis- 
closed in New York City. Public Service Commissioner 
Nixon, of New York City, has stated that only an 8c. fare 
will save the New York situation. A still further burden 
was placed on the Interborough Company last week when 
it was forced to advance wages of its employes 10 per 
cent. to prevent a threatened strike. This didn’t satisfy 
them and they announced a determination to strike. 

The Board of Estimate of New York City has stead- 
fastly refused, and Mayor Hylan has led in endorsing this 
refusal, to consent to any increase in the 5c. fare, which 
is the rate provided in the franchise contracts. If the 
Interborough should be placed in receiver’s hands as the 
result of the conflict between the city and the company 
it would mean that the last big traction company in New 
York City had lost its solvent character. A nickel can’t 
under any circumstances be stretched to pay for a ride in 
New York City today. That is now beyond dispute. 


* ™ + 


UNITED RETAIL STORES IN EUROPE. 

A broad campaign in United Retail Stores, the successor 
of the United Stores Co., has begun. The stock was very 
strong last week and the rights to subscribe to the stock 
of the new Candy Stores Co. rose vigorously. These 
rights come off the stock on Aug. 19 and the holders of 
the Retails Stores shares are being made to realize that 
the plans of the resourceful managers of the candy and 
tobacco combination are comprehensive and include the 
opening of several thousand retail stores in France and 
Italy for the sale of the company’s products. It is in- 
tended to employ disabled veterans of the war to run 
these stores, thus obtaining the good will of the French 
and Italian Governments. Meanwhile the United Cigar 
Stores shares are neglected and those who decided not 
to exchange their shares are evidently not numerous, as 
the old stock is seldom quoted. The all important ques- 
tion as to dividend to be paid on the new Retail Stores 
stock has not yet been decided and will probably be 
allowed to remain a mystery until the campaign in the 
stock has progressed a considerable distance. 
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GUFFY GILLESPIE OIL CO. 


Common and Preferred 
Bought—Sold—Quoted 


Circular on Request 


Moore, Leonard & Lynch 


Members New York and Pittsburyh Stock Exrehanyes 


Frick Bldg. 111 Broadway 
Pittsburgh New York 

















90% OF NATIONAL OUTPUT 


A New England corporation, the United States Envelope 
Company, produces nine times more envelopes than al! 
other manufacturers in the U. S. put together. 

We recommend its preferred stock for investment and wil! 
giadiy furnish particulars upon request. 
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Tex-Ken Oil Corporation 


August 13th. 


Thornton No. 1 well flowing 300 barrels at 
top of sand. This well is located in the Des- 
demona Field, one-half mile east of the Big 
Cosden Paruth well flowing 3,000 barrels and 
40,000,000 cubic feet of gas. 


In the Southern part of Eastland County, a 
well is being drilled by the Tex-Ken Oil 
Corporation on a block of 1,800 acres. As a 
result of their drilling operations, 10 new 
locations have been made on _ surrounding 
property. This property lies adjacent to the 
Texas Hagen well and the Big Moorman 
well just brought in by the Humble Oil 
Company for 500 barrels on top of the sand. 


Circular on Request 


L. Sherman Adams 


Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 
70 State St. New York Tolephone: Canal 1674 Boston 
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To Eddie fom Da 


Atlantic City, Aug. 10, 1919. 
li ddie: 
W HATS the matter with you fel- 





lers there in New York, aint you 
got enough excitement with the 
ind the riots, and the strikes, and 
thing without putting the market up 
own so fast it must give a feller 
is close to the tape absolute heart 
God knows the evening newspapers gives me 
s headaches. 
its the matter anyways. I guess the fellers which 
ning the market aint made their mind up yet which 
they want it to go. I hope they decide soon, and 
t care which way neither so long as I dont figure 
‘fits one day, and losses the next, that is—on paper. 
ve me, I wouldnt sell or buy in this kind of a market. 
n your life. This is the kind of a market you brokers 
so much in commissions you should be ashamed 
arge any interest at all, but I never heard of Wall 
S houses giving anything away. I suppose when I 
y statement for the month it will be 744% same as 
I'll bet you you couldn’t-find me another house 
charges more, while maybe 99% charge less 
ten Eddie, how does my account stand now Am 
or‘short. Since I left all my trading ‘n your hands 
er know whether I bought or sold or whether I 
| eat lunch at the Traymore or Childs. Last week 
ide a terrible mistake. Remember you told me I 
ld buy Rubber because something is doing quick 
0 points sure, and I told you to go ahead, so when 
n it go up 10 points I took Flora and Milton and 
ie to the Blenheim for the finest dinner we ever u‘e 
2.50 a head, and when I received your notice in the 
rning I seen you was short. Why did you change your 
when you was once right. You dont suppose I'm 
ng to let you put that loss on Rubber in my account 
r you told me you was buying it? Not even if I am 
uncle their are certain liberties you cant take with 
no sir! 
las my partner called you up lately? He wents to 
if the joint account is making or losivrg money. If 
sks you tell him it makes no never mind as he dont 
1e know how much he draws for expenses while I 
way, but maybe you shouldnt mix between partners, 
I remain, 
Yours, etc., 
Dave. 


5.—Send me a check for $10 you owe me for the dinner 
nt, 

S—What do you hear on So. Pac.? My wife has some 
> convertible 5s. 

S.—Don’t trade any more for my account unless you 
profits. Charge somebody else with the losses. 


* * * 


INTERNATIONAL HARVESTER MELON? 
International Harvester Co., which in 1918 absorbed 
International Harvester Co. of New Jersey and took 
all its assets and assumed all its debts and liabilities, 
mtemplating a scheme of enlarged capitalization, 
rding to as yet rather vague rumors in Wall Street. 
reports are to the effect that new securities will 
ssued to an amount of $50,000,000 to $60,000,000. The 
pany now has $80,000,000 common stock outstanding 
$60,000,000 7 per cent. preferred stock, so that if 
100,000 additional stock were to be issued the total 
talization would be $200,000,000. It is expected that 
foreign plants in Europe will be restored shortly and 
into normal operation. There has been little damage 
iny of the plants and as they are equipped with modern 
chinery and Europe is very partial to the superior 
erican agricultural machinery, a very much enlarged 
siness is being anticipated. 
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| An Analysis of 
Pacific Gas 
and 
Electric Co. 


A Prosperous 
Public Utility Company 


For the past five years, including a period 
of war and high operating costs, earnings 
averaged $7.62 a share on the common 
stock. Present earnings estimated at the 
rate of 11% per annum or over twice the 
present 5% annual dividend rate. 


Circular W-3 sent upon request. 


A. A. Housman & Co. 


New York Stock Exchange 

New York Cotton Exchange 

New York Coffee and Sugar Exchange 
New York Produce Exchange 

Chicago Board of Trade 

Associate Members of Liverpool Cotton Association 


20 Broad Street, New York 


Branch Office—25 West 33d St. 








Members < 




















COLUMBiA GRAPHOPHONE 


Boughi, Sold and Quoted 


DAWSON é.G. 


40 Wall Street, New York Tel. Johm 6444 \ 

















Send for August List of 


BONDS 


PWBrovks &€n 


Philedelphia 115 Breadway, New York Bosten 




















BOND ‘The Human Side of Business’ is the best book \ 
on this subject ever written.”” Price, $3.00, cash 
SALES- with order. Circular free. Published by the 


Investment House of 
MAN- Frederick Peirce & Co. 
(SHIP 





1421 Chestnut Street Philadelph‘a 
A4 














4% Quarterly Income 


We have just issued for free distribution an 
analytical report on a prominent Texas Cor- 
poration which is showing earnings in excess of 
50% and distributing quarterly dividends of 4%. 


The Company’s extensive holding in the Ranger- 
Burkeburnett and other prolific Texas Oil Fields, able 
management, large refining capacity, ample cash re- 
sources—and intensive development work in progress 

warrant the expectation of increased dividends and 
much higher prices for the stock. 

We solicit correspondence on this and other issues 
and will be glad—upon request—to make definite sug- 


gestions for the safe investment of funds to meet 
individual requirements. Send for Circular FW-15. 


H. Raphael & Co. 


74 Broadway, New York 


Investment Securities 
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STANDARD OIL COMPANY, (New Jersey) 


The following table shows the yield on Standard Oil Company (New Jersey) new 
7% Preferred Stock, at various prices, tAking into consideraticen the possibility of redemp- 
tion by the Company at 115 after three years. The figures in the last column are arrived 
at without reference to the callable feature and are determined only on the basis of the 
dividends of 7% per annum. 





























If called at 115 in——————, Disregarding 
To Yield 3 Years Years 10 Years. Date and Date 
of Redemption. 

ic. myn tad eaecen 118.4623 120 4998 125.9397 140. 
a er 117.6555 119.2086 122.4510 133.333 ° 
| ° 116.8551 117.9332 120.1654 127.2727 
5% eececess 116.0608 116.6735 117.9314 121.7391 
6 ataeebocness 115.2727 115.4292 115.7479 116.6267 
Rr aS 114.4907 114.2002 113.6136 112. 
6% coneae emened 113.7148 112.9861 111.5272 107.6923 
__. Pree P 112.9448 111.7869 109.4878 103.7037 
7 oé ekédc> 112.1809 110.6023 107.4940 100. 
5 Ryperaronperte <n 111.4228 109.4323 105.5449 96.5517 
Se ere 110.6706 108.2764 103.6393 93.3333 
eR CS 109.9242 107.1346 101.7761 90.3226 
8 gid etecnees 109.1836 106.0067 99.9545 87.5000 
EES 108.4486 104.8925 98.1732 84.8485 
gett eee 107.7194 103.7918 96.4316 82.3529 





25 BROAD ST. 





Prepared by our statistical department. 





Copies in card form furnished on reques!. 


CARL H. PFORZHEIMER & CO. 


DEALERS IN STANDARD OIL SECURITIES 
Tel. Broad 4860-1-2-34 


NEW YORK 














TRANSCONTINENTAL OIL, A NEW BIG ONE. 


LIBERTY BOND FAKERS AT WORK AGAIN. 


A few months ago a new oil company, known as the 
Transcontinental Oil Co., was quietly incorporated in 
Delaware with $200,000,000 capital. The company was 
not identified with Standard Oil interests or other large 
existing concerns whose securities are well known in 
the New York market, but a few weeks after the incor- 
poration papers were filed it was stated that the company 
had been organized to take over the Tex-Penn Oil, the 
Pittsburgh-Texas Oil & Gas Co., the Riverside Eastern 
Oil Co. of Delaware and the Riverside Western Oil Co. of 
West Virginia. Detailed reports about the operations of 
these several companies have not been issued, but it is 
estimated that with the completion of refineries that are 
planned and other extensions “the earnings will be about 
$35,000,000 per annum,” provided the potentialities of the 
proven territory the company controls develop as ex- 
At present the company has six producing wells 


The stock 


pected. 
and seven additional wells are being driven. 
was listed on the Stock Exchange last week. 

The balance sheet shows cash assets of $9,000,000 and 
current assets at $2,000,000 while the property is set down 
at a nominal figure. The company has about 3,500 acres 
in what is known as the Duke-Knowles pool and the 
two Riverside companies have a combined gasoline capa- 
city of 110,000,000 cubic feet of gas a day. 

Of the stock of this company, 500,000 shares out of the 
2,000,000 shares authorized have been underwritten by a 
syndicate and the stock is being traded in on the New 
York market around $45 a share. It would be of interest 
to the speculators who have been buying the stock to 
know more about the possibility of earning $35,000,000 
per annum, when such large earnings may reasonably 
be expected and a little about who the people are who 
are behind the company. It appears to be legitimate 
enough but the outgivings with reference to such a large 
corporation, which it is confidently stated will soon be 
one of the largest independents in the world, are rather 
meagre. 








Holders of Liberty Bonds and Victory Notes should 


beware of the outside market for Liberty Bonds, w! 
made chiefly by people engaged in money lendi 
usurious rates of interest or by note shavers wh: 
advantage of the ignorance and necessities of peopl 
are compelled to sell their Liberty Bonds sudden! 


has lately come to our attention that, despite the vigila: 


of the officials who were active in the Liberty Loar 
paigns, the harpies are again at work buying 


Bonds of small denominations, mostly $50 and $100 issues 


at five and six points under the real market. Mat 
aried people who have been going on vacations and 
to sell their Liberty Bonds to provide the money t 


expenses are selling 4% per cent. bonds at 89 and | 


whereas the real market is 93.50 to 95, depending « 
particular issue it is desired to sell. The sellers ar 
that money is lending on the Stock Exchange at 
20 per cent. and that the market for Libertys is 
down and bonds very difficult to sell. No allowar 
accumulated interest is allowed either and the 


are doing a thriving business, being able to sell at 4 1 


points profit immediately on the Stock Exchang: 


The stories about 18 and 20 per cent. money « 
Exchange having anything to do with Liberty Bond ; 
is wholly false. There is no relation between th« 
whatever and money is not lending now at any such | 
as stated. Liberty Bonds should not be parted wit 
cept only under the extreme pressure of necessity, 
anyone has to sell they should be disposed of only thi 
a broker having direct Stock Exchange connection: 
if that is done the actual market prices on the Exc! 
will be obtained. 


The irregular traffic in Liberty Bonds on the 
stated basis is being conducted not only in New Yor! 
Boston, Philadelphia, Chicago and other large 
according to information that has reached The Fina 
World. 
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60 BROADWAY 


Telephone: 





International Investment Opportunities 


We have issued a reprint of an interesting article on the Investment Oppor- 
tunities in Foreign Government Bonds and high grade American Securities of 
Corporations doing extensive and profitable foreign business. 


Copy “F” on request 


J. M. Byrne & Co. 


Members New York Stock Exchange 
Bond Department 


NEW YORK CITY 


Rector 7000 














(Continued from page 10) 
ne of Lowell’s astute remark “Let us be of good 
remembering that the misfortunes hardest to bear 
The world has outlived 
deal more.” 


hose which never come. 


and will outlive a great 


Effects on Security Prices. 
ioralized foreign exchange rates might have an ad- 
effect prices for either actual or 
ological onerous rate of exchange 
d curtail our exports of manufactured goods or re- 
n over-production of commodities the actual effects 
certain 


upon security 


reasons. If an 


educed profits would be experienced by 


depending largely upon the sale 
The psychological effect would 
ibly be more drastic than the actual. If enough 
le believe in a theory of disaster, it does not matter 


ther the theory is correct or not, so far as temporary 


of business 


ods to foreigners. 


movements are concerned. There is only one influ- 
which can drive prices down, and that is competitive 

of securities. If this selling appear in 
me, it would depress prices, no matter what the fun- 


should 


ntal merits of the situation might be. However, 
who have confidence in the ability of our financiers, 
rking with those of Europe, to satisfactorily solve this 
lem, as they have those of the past, may look with 
from the unjustified 


Depression arising 


declines arising 

ehensions of the rank and _ file. 
such causes will disappear when the causes are re- 
We may even go so far 


nimity upon 


d, and prices will recover. 
assume that such depression, if, indeed, it appears at 
will afford buying opportunities which otherwise would 


have occurred. 

number of observers argue, and with some reason, 

if large credits are extended to Europe, the amount of 

it available for stock market will be cur- 
and that stock prices will decline through lack of 

The flaw in this theory lies in 


purposes 


rt or new buying. 
assumption that stocks cannot advance for any reason 
pt the buying by pools or marginal speculators who 
ite on money borrowed in the New York market. If 
were true, bank stocks, which are not so traded in to 
considerable extent, could not advance at all. We 
now that bank stocks do advance materially at times 
maintain a high price level in periods of high money 
s. In so far as rapid advances based upon pool man- 
lation or the operations of the pyramiding, highly spec- 
tive public are concerned, restricted credits and high 
ey rates are bearish, but we should not overlook the 
that the quoted rates for time and call money in New 
rk are not always truly representative of rates in other 
Furthermore, 
their 


They have not been so of late. 
resources 


rters. 
ny people have their own and own 
king affiliations and, most important of all, the people 
in possession of billions of dollars in Government 
ds which can be employed as the highest form of col- 
ral, or, if borrowing cannot be effected on reasonable 
ms, the bonds can be sold in the open market. Whether 
not such action would be wise is aside from the ques- 


In a word, the people have a great deal of money, 








Steel & Tube Co. 
of America Pfd. 


Special report will be sent to interested 
investors upon request. 


MORTON LACHENBRUCH & CO. 


Investment Bankers 


PHILADELPHIA NEW YORK 
| LAND TITLE BUILDING 42 BROAD STREET 
| Tel. Spruce 381 Tel. Broad 7300 

















We offer the 7%% Cumulative Preferred Stock 


of the Joseph P. Allen Co., Inc. 
Tax Exempt in Rhode Island 
Inquiries Invited 








LEWIS & Co. INDUSTRIAL TRUST BUILDING 


PROVIDENCE, R. 1. 








or the equivalent of money, and if certain corporations 
shareholders, some one 
will be found ready to buy them. Incidentally, the exten- 
sion of liberal foreign credits would act to increase the 
profits of certain corporations and so furnish a definite 


can show large profits for the 


incentive to purchase the stocks. 

may be interesting to note that our 
exports for June, 1919, $918,000,000 as compared 
with a previous high record for the month of $550,977,215. 
This figure is more than $200,000,000 in excess of any single 


In conclusion, it 
were 


month in history. 
* * * 
CITIES SERVICE SHARES HOLD UP. 

There was for the most part a generally firm market in 
Cities Service Co. common stock and the Bankers’ Shares 
in last week’s market in spite of the generally unsatis- 
factory character of the stock market as a whole. The 
Bankers’ Shares, by their stability and the lack of any dis- 
position by holders to liquidate, made many friends. The 
oil market is holding strong and developments in the 
company’s territory in the west and southwest are said 
to be very promising. There has also been good invest- 


ment buying of the 6 per cent. preferred stock. 


C. F. Childs & Co. 
Chicago-New York 


Specialists 


UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 











* 
The Demands of Railroad Labor | 
DISCUSSED IN A RECENT ISSUE OF 
THE BACHE REVIEW } 
COPIES MAY BE HAD ON REQUEST | 
THE REVIEW IS ISSUED WEEKLY BY 
J. S. BACHE & CO. 


Members New York Stock Erchange 








42 Broadway New York 
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SUBSCRIPTION TERMS: $5.00 a year; 
single es, 15 cents; for Canada, 
a year; all foreign countries, $6.00. 


COPIBS OF BACK NUMBERS, 25 CENTS 
BACH. 

ALL SUBSCRIPTIONS PAYABLE IN AD- 
VANCE. 


CAUTION: If you change your address, be 
sure to notify us at least one week before 
the date it is to go into effect. BOTH OLD 
AND NBW ADDRESSES MUST ALWAYS 
BE GIVEN. 

No advertisement of fraudulent or doubtful character accepted at 
any price. Advertising rates upon application. 

Newsdealers in the United States supplied through the American 


News Co., and other companies; in . a by the Daw Steam- 
~ Agency, 17 Green Street, London, W. C., and in Holland by 
J. H. 





de Bussy-Rokin, 60-62 Amsterdam. 











The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the suppert of the 
investing public. 





Work and Save 
sensible contribution has been made to the 
A symposium of views on the High Cost of 
Living by the Federal Reserve Board and its gen- 
eral acceptance and application by the people would 
result in an earlier restoration to normal condi- 
The advice it gives to the people is to work 

and save. What could be more sane? 

What the world suffers from now is undegt-pro- 
duction. As long as this situation exists demand 
will maintain prices despite all the artificial means 
employed to break down the grip of profiteers, the 
bulk of whom are purely visionary. When two men 
need a garment and there is but one to supply 
their need, they will bid against each other for its 
possession, but if there are more than enough gar- 
ments to go around, then the producer will lower 
prices to get rid of them. It needs no Mill or Adam 
Smith to drive this economic truth home. 

Because of the existing under-production more 
work than is usually done by the average human 
it may become possible 


tions. 


being is necessary so that 
for production to rise to the level of the demand, 
and as we approach this equilibrium to that extent 
will prices come down from their present maximum 
peak. It is largely in the hands of the laboring 
classes to correct the very thing they most com- 
plain about by taking the bars from their present 
restricted hours of labor. Let them work more 
than the forty-eight union hours a week; some work 
only forty-four, and if they charged no premium on 
their extended hours of labor they would soon hit 
a body blow at the high cost of living. 

Therefore with work they can render the most 
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material assistance. By saving they may also 
aside the wealth which will more quickly reduce | 
enormous debt created by the war, which by add 
an annual interest burden on the Government . 
tributes to the excessive cost of life’s staples. 
Government has but one way to meet its { 
charges, which is by taxation and to it all the | 
ple must contribute. 

“Work and Save” should become the Nati 


slogan. Each individual should do his share 
were this done it would not take long to bi 
about a complete subsidence of the universal spirit . 
of unrest. Ss 





Andrew Carnegie 

HERE are two sides to the career of And: 

Carnegie which appeal strongly to the 
agination—his unusual capacity to amass a fort 
with the common tool of native ability, and 
generous view of the relation a rich man occu; 
to his fellow men. In both instances the iron m 
ter set a virtuous example. 


Andrew Carnegie’s whole life history is a | 
trayal of the various bounties Opportunity is p 
pared to accord to industrious young men provided 
they are prepared to take advantage of them. When 
Carnegie came to America his only resources 
a willingness to work and the wholesome intent' 
to improve every chance thrown in his way. 

His first job brought him but one dollar 
twenty cents a week. How many young men tod 
begin upon such humble wages? But it was 
start, just the same kind of a start from which mos 
of our successful Americans began their careers 
However, Carnegie’s real star only rose when hi 
keen mind saw what a revolution in construction 
could be brought about by introducing into our 
country the Bessemer process of manufacturin; 
steel. Once satisfied, he did not hesitate but staked 
his future and his fortune on the new method. 

It was Carnegie’s vision which was responsi! 
for a complete upheaval in our industrial conditi: 
and until Morgan came along and paid him $40 
000,000 for his interest in the big Carnegie st 
works his Scotch genius had built up, he held a fir 
grip on the lever. 


ae 


4 
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Still with all his success Carnegie held to 
rule that a man’s success to a large extent 
assisted by able associates and it was due to t! 
generous feeling that so many young men of 
early days were helped by him to become the gr 
powers they are in America’s industrial life and t! 
were always proud to call themselves Carneg 
partners. It is they who now feel the keenest gri ¥ 
at his departure. 

There can be no selfish strain in a man who, aft 
becoming one of the richest men in the world, st 
retained the sublime sentiment that for a man to d 
rich was a disgrace and who after retiring from | 
tive business, set himself to the work of spending |! 
millions intelligently for the benefit of mankir 
In his lifetime he gave away more than $300,000,0 
for such useful purposes that the good he has don 
will live as long as his memory. To his bount 


many struggling young men, denied an oppor 
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to educate themselves are indebted, for the 
aster gave them access to good books, through 
than 7,000 libraries scattered all over the coun- 
hich he endowed. All his philanthropic efforts 
if like practical character. The world is much 
off for his coming into it. 

negie’s best epitaph would be that he was a 
man who made the world correspondingly 


ee, ee eee 
Excess Profits Taxes 
.CE taxes do not fall from the clouds they 
iust be gathered elsewhere and so our Govern- 
faced with a war, considered that it acted 
y, in financing its excessive expenditures, to 
. considerable portion from the additional earn- 
of corporations and individuals for which the 
ities of the war were solely responsible. It was 
se precaution for it would have been an injustice 
ve increased the burdens more than they al- 
were and individuals 
profits had been curtailed because they were 


on such businesses 

non-essential class. 

t the war is now over and thought is again 
ted toward a more equitable form of taxation. 
urse, with the passing of the war, abnormal 
rnment expenditures are also coming down 
so it is reasonable to expect that the taxes to 
‘ the expenditures of the Federal Government 
the next fiscal year will show a considerable 
kage. 

effort to forstall a continuation of the excess 
ts taxes has been made by the Credit Men’s 
ciation, which has sent a memorandum to the 
ident and to Congress citing its belief that such 
s are largely responsible for the high cost of 
¢. Some one must pay the bill and this some 
is usually the consumer. But it often happens 
that when the consumer is asked to dig in his 
t to make good the excess profits taxes, the 
ucer adds just a little bit more for his share. 
wever, we must not lose sight of the principle 
ved by Congress and the President to defray 
ost of the war. It was to make the present 
ration stand the larger proportion of it, though 
ereater benefits will accrue to future genera- 

The war being over is it not about time to 
ten the burdens on those now living and scatter 
belated costs over an extended period through 
ssuance of bonds, leaving to posterity to gradu- 
liquidate the post-war indebtedness? 

erein the Government could do its bit in re- 
ge the high cost of living. 
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| J.C. PENNEY CO. 
| ~— P . ‘ 
| 7% Preferred Stock 
Average net profits 
after taxes for past 3 
years over 4 times 
| dividends on Prefer- 
red Stock. 
| e Net quick assets $204 
Merrill ; per share of Preferred 
| Stock. 
Company has no 
Lynch funded debt. 
Send for Booklet 
& Co. H-36. 
Investments 
Commercial Paper 
: 
120 Broadway 
| New York 
Chicago 
Detroit 
Los Angeles 
Members New York Stock Exchange / 
4 
American Light & Traction Co. . 
Stocks q 4 
1 
MacQUOID & COADY ‘Y 
Members New York Stock Exchange 
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MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


Members New York Steck Exchange 
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max — 100 Years of Commercial Banking 
| CMAN! «CHATHAM & PHENIX 
| & * NATIONAL BANK 
@) Capital & Surplus $12,000,000 
Na “al Resourees . $158,600 000 

149 Broadway, Singer Bidg. 
vena And 12 Branches 


























We Invite Your Inquiry on the 


Celluloid Co. 
Singer Mfg. Co. 


HENRY BROS. & CO. 


Members New York Stock Exchange 
JOHN M. MILLER, Resident Partner 


790 BROAD ST., NEWARK, N, J. 
71 Broadway, New York 
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| For Many Years We Have Kept Our Clients Informed 
as to Current Happenings Likely to Affect l 
the Values of Their Securities 
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ROBERT C. MAYER & CO. 


INVESTMENT BANKERS 
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MARKET LESS NERVOUS. 
stock 


Last week in the market was one of lessened 
strain and the week was occupied by important interests 
in efforts to calm the state of nervousness which had 
seized upon a large army of security holders who had 
witnessed, with rising fears, the severe decline of the 


previous week. These efforts in part were successful, but 
the market had still to absorb a considerable amount of 
stock, and there were many points of weakness in special 
issues. The bear raiders were just as numerous as ever 
and attacked the market frequently, giving it a ragged 
appearance, but the calmer mood of the public resulted 
in the bears making less headway than they had hoped 
for. There is probably now a larger short interest in the 
market than has been seen in several months and it will 
be quite a task for the bear crowd to cover their com- 
mitments owing to the fact that the testimony of brokers 
is that a great deal of stock has been taken up outright 
and paid for and margin calls have been responded to 
readily. The rails lacked snap, however, 
and new outside buying was small. 

The news bearing on values was of mixed character. 
The agitation against the high cost of living has resulted 
in sharp declines in prices of foodstuffs, and this is help- 
ful. Strikes and threats of labor troubles are still numer- 
ous, and unrest among labor has not lessened perceptibly. 
Foreign exchange is still adverse to foreign buyers in 
this market, and that checks foreign trade. The railroad 
problem is still looming large and the hearings at Wash- 
ington have brought real concrete plans 
which might reasonably be expected to solve the puzzle. 
Wall Street’s mood is one of reserve, and this is proven by 
volume of trading in stocks, the total of 
time last week exceeding 1,000,000 
shares at any session. Another proof of the smaller de- 
mand for stocks is the fall in the rate for call loans, the 
Time money rates, 


and industrials 


forward no 


the lessened 
transactions at no 


rate getting as low as 3% ner cent. 
however, were firm. 

The market needs a period of rest and important in- 
terests in the Street will be satisfied if a period of a few 
sets in. They have plans for an active 


weeks’ dulness 


fall period after the crops have been moved. 


Regs 


Lye ee 
ay 


"RAILROADS. 





BALTIMORE & OHIO. 

There were a few scattered sales of Baltimore & Ohio 
common stock in last week’s market, but there has been 
such a thorough liquidation in this stock that the shares 
seem somewhat inured to bad news and the selling at- 
tracted little public attention. There are many people 
who bought this stock at much higher prices and they 
have clung tenaciously to it, just as have St. Paul share- 
holders to their former favorite, and Wall Street’s view is 
that it is not possible to conceive worse news than that 
which is already known and it believes that if shareholders 
will be piient and await the unfolding of the railroad 
program that is being considered by the committees in 
Congress they will not go unrewarded. 
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CHESAPEAKE & OHIO. 

A serious coal mine strike has been precipitated at 
mines from which the C. & O. derives 125,000 tons of « 
traffic daily and all the C. & O. trains on the Clifton « 
have been discontinued. Several thousa: 
miners are out at work. Usually strikes do not | 
much market effect and this one is not likely to 
much bearing on Chesapeake & Ohio, as the government 
loses through any interruption to traffic. C. & O. acted 
well during the unsettlement in railroad stocks and th: 
Government ownership agitation is expected to soon | 
away as a factor marketwise, according to some st! 


division 


‘champions of C. & O., who say the road has proved d 


ing Government control that it will be able to take « 
of itself when the roads are returned to their owner: 


GREAT NORTHERN RAILWAY. 

A possible explanation of the continued heavy ton 
the market for Great Northern preferred is found in 
showing of earnings for the 12 months ended June 
Net operating income was $5,204,620, and based on 
fixed charges for 1918 and making deduction for th: 
the balance discloses only $2.73 per share earned for 
stock. The Government compensation was $28,688.97% 
and the dividend payments are being made out of 
rental, but what shareholders want to know is how 
the company be able to continue the 7 per cent. divi 
when the company is returned to private control, un 
it has some sort of a Government subsidy or guarant 
This condition is duplicated in the case of St. Paul 
Northern Pacific and these three northwestern roads 
be keenly interested in the outcome of any Federal! 
tective legislation that may be proposed. 


KANSAS CITY SOUTHERN. 

The pamphlet report of the Kansas City Souther 
1918 shows that the 4 per cent. dividend on the prefe: 
stock was earned last year, with a surplus of $179,4 
which is equivalent to 59 cents a share on the $29,959 
common stock outstanding. The road in 1917, which 
the banner year in the company’s history, earned 
equivalent of $5.96 per share on the common, aga! 
$3.95 in 1916, $2.97 per share in 1915 and $2.95 per sh 
in 1914. The above figures are made up from the cor} 
ate earnings alone and do not take into account the G 
ernment’s compensation which was considerably in ex« 
of the actual earnings. 
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SOUTHERN PACIFIC. 

Southern Pacific has fallen into the background of the 
arket and from the position of former leader of the 
il market, is now utterly neglected. Its rally after the 
vere slump to its lowest price around 93 in August, has 
en small. This indicates that on the reaction there 
is considerable real liquidation and little short selling 
that there is no bear account to cover and brace the 
ick up. 


UNION PACIFIC. 
Union Pacific’s dividend was declared at the usual 2% 
cent. rate for the quarter at last week’s meeting of the 
rectors, but for the most part the market for the com- 
yn was thin and scattered, liquidation set in again after 
recover to 127. The confidence of investors and specu- 
rs has not yet been fully restored. 
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AMERICAN CAR & FOUNDRY CO. 
Rumors that the Directors of the American Car & 
indry Co. would place the common stock on a 12 





cent. dividend at the coming meeting were circulated 
lely, and the stock rose to a new high record price, 
it as there was no confirmation of the story about the 
idend, the stock had a sharp setback. Several im- 
rtant personages who are believed to be in close touch 
th the affairs of the company were heavy buyers of the 
tock on the advance. One cause of the setback was said 
be found in the determination of the Railroad Admin- 
tration to make no further extensive purchase of rail- 
ad equipment during the remainder of the period of 
ntrol of the railroads. 


AMERICAN INTERNATIONAL. 

\merican International stock got down once more to 
hat looked like a bargain level in the recent break, and 
ere were many buyers of the stock below $100. The 
tock is only 80 per cent. paid in and not until October will 
e additional $20 per share be payable. Hence the stock 
selling at a considerable premium. In speculative circles 
ere is much expectation and confidence that this stock 
ill be one of the leaders in a big bull market this fall and 
ll sorts of prices from $150 to $250 a share are being 
edicted for it. 


AMERICAN TEL. & TEL. 
Heavy offerings of American Telephone & Telegraph 
ares on the Stock Exchange last week led to renewal of 
ports that the continuation of the 8 per cent. dividend 
as in doubt. No new financing will be necessary until 
eb. 1 next, but the Government committed the company 
some large expenditures while the property was in 
arge of the post office department and at the same time 
is understood the Government still owes the manage- 
ent something over $9,000,000. The earnings are suf- 
cient to cover the dividend but bankers in agreeing to 
ny new financing may insist that the dividend paid 
ow is too liberal and that the rate will have to come 
own. Ail sorts of rumors were afloat when the stock 

eakened and sold off rapidly below 98. 


ANACONDA COPPER. 

There were several moderate upward movements in 
\naconda Copper last week, but the stock was not in sus- 
tained demand. The London weakness in copper metal, 
vhere recession in prices were noted from day to day, 
checked the bidding by American consumers, although 
the producers on this side only shaded prices a trifle. 
Bears exaggerated the importance of the weakness in 
the English market and offered stock whenever Anaconda 
manifested any signs of recovery. 
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BALDWIN LOCOMOTIVE. 

The Baldwin Locomotive pool proceeded to brace up its 
favorite last week and punish some of the shorts who 
had sold it so freely in the big downward swing earlier 
in the month and they succeeded in driving a goodly 
company of too confident bears to cover. The reports 
circulated to effect the rise were to the effect that a big 
increase in the capitalization was impending and that the 
stock, including the new issue, would carry 6 per cent. 
dividends. The management issued an official denial and 
the movement was soon over. 


CHILE COPPER. 

Chile Copper shares were for the most part rather dull 
in last week’s bear market, but this was considered a 
good sign. There has been built up a considerable account 
in Chile Copper in small lots which have been bought 
by small speculators all over the country and what selling 
was done last week came largely from this class. The 
big holders have not sold out and are evidently content 
to hold their stock as a “long pull” and the fulfilment of 
the expectations that when the real copper boom gets 
under way Chile will prove one of the greatest copper 
mines of the world 


CORN PRODUCTS. 

The reaction in Corn Products Refining common from 
95 to 72 brought the pool operators and bears into the 
market as buyers and this buying caused a recovery of 
about ten points before another reaction set in. There 
was prompt revival of the oft repeated rumor that a 
dividend was to be declared soon but this was no novelty, 
and Wall Street took little interest in the Corn Products 
movement. As stated in this column recently, the bull 
campaign appeared to have been abandoned after the 
stock got up to around 95 and the pool support now seems 
only rather half hearted. 


CRUCIBLE STEEL. 

Crucible Steel’s management is believed by Wall Street 
to be planning some big coup similar to the enlargement 
of the capitalization of the U. S. Rubber Co., and that it 
will involve an issuance of new stock which will be effered 
to shareholders at par. Certainly a 6 per cent. stock like 
Crucible would hardly be bought with enthusiasm around 
137 if something of the sort were not under way. 


LACKAWANNA STEEL. 

Lackawanna Steel Co. is said to be now operating its 
plants at 80 per cent. capacity, against an average of 35 
per cent. in the second quarter and it is predicted that 
the net earnings during the present third quarter will 
exceed the dividend requirements. There was a deficit 
of $233,086 in the second quarter. The break in the stock 
brought in some good buying orders, but the effects of 
these was soon exhausted and the market relapsed into 
a trading one. 


MEXICAN PETROLEUM. 

Mexican Petroleum seems to be another of the pool 
stocks which have been adandoned and left to shift for 
themselves. The bears were allowed to drive the stock 
down below 169, which represented a decline from the 
high of 208% in June, of about 37 points. Bear covering 
brought about a recovery to 180 and then a secondary 
decline set in. The bear attacks on this stock have been 
particularly vicious and evidently the bear crowd has been 
working to undermine some big accounts and force them 
to liquidate. A lot of money was made on the long side 
in Mexican Petroleum beginning in January and it re- 
mains to be seen how much profit the bulls are able to 
retain when adverse market winds begin to blow. 


ROYAL DUTCH. 

Royal Dutch has been irregular this last week, with an 
apparent disposition on the part of speculators to buy 
the stock on dips below 90 but sell on a two or three 
point advance. The pool interests are quiescent and a 
trading position appears to be likely while the general 
market retains its uncertain attitude toward the future. 
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U. S. CAST IRON PIPE. 

This stock, which was the subiect of a brief reference 
in The Financial World last week, wherein it was stated 
that a new pool had been formed to make a larger mar- 
ket for it, was heavily bought at the opening of the week, 
but evidently the managers of the pool saw quickly that 
the trend of the general market was such as to discourage 
buying and they allowed the stock to take care of itself 
after it had risen to around 38. The subsequent action of 
the stock was mainly downward. Just as soon as condi- 
tions warrant, the pool will probably show its hand again 
and a lively market may be looked for as the pool is a 
strong one. 

U. S. RUBBER. 

The banking house which made such a success of the 
underwriting of Royal Dutch and Shell Trading and Trans- 
port shares has undertaken the job of underwriting $36,- 
000,000 of new 6 per cent. common stock of the U. S. 
Rubber Co., which is to be offered to shareholders at 
par. As the stock will go on an 8 per cent. dividend in 
October, it is expected that the stock will be taken readily 
by shareholders. Rights to new stock are selling around 
12. Meanwhile it is probable that the market for the 
outstanding stock will be kept at a substantial premium, 
but the fireworks in the stock which were plentiful in 
July and early August will not be repeated. The news 
is all out. 

U. S. STEEL. 

Steel common was jabbed repeatedly last week by a 
new bear party which seems to have been formed to 
“correct the extravagances of the bull market,” as the 
bears express it. There was concentrated selling, the 


last hour of the market being selected to attack the stock. ° 


There were frequent rallies, but these did not last long 
and the trend was slowly downward, though good buying 
by important interests was reported. The estimate of the 
earnings for the current quarter run all the way between 
$40,000,000 and $43,000,000, which would mean that the 
dividend is being earned about three times. Capacity 
operations have increased to about 80 per cent. as against 
65 per cent. in the June quarter. The bears are likely to 
overdo the selling and be caught up with a round turn 
as the steel trade outlook is more promising now than at 
any time since the opening of the year. 


WHITE MOTORS. 

White Motors broke several points last week when the 
news about the contemplated further increase in the stock 
from $20,000,000 to $30,000,000 got well circulated. The 
increased stock, or a goodly part of it, will be offered to 
shareholders at $50 a share. Coming so soon after the 
previous offering of $4,000,000 stock, it was felt that per- 
haps the shareholders might not care to take so much 
new stock. It is believed, however, that the company’s 
business is so active that it will not be difficult to earn 
sufficient to maintain the present $4 per annum dividend. 

* x * 
A PERTINENT POINT. 

It is pointed out by economists and experienced bankers 
that holders of Liberty Bonds will have a grievance 
against Congress if the labor scheme to use Government 
credit to buy the railroads is adopted. The issuance of 
such bonds could not be made now with any hope of 
success except at 5 per cent. or even higher and such a 
mass of bonds would have a depressing effect on the 
present market for the outstanding issues of Liberty 
3onds and Victory Notes. The Government has steadily 
lost money in the two years of its operation of the car- 
riers and actual ownership of them would be no guarantee 
that they could be made to pay any better than now. No 
one would want a Government railroad bond, even when 
backed by the credit of the Government, when the opera- 
tion of the roads was being conducted at a loss unless the 
bonds were made very attractive in price. The claim 
of the railroad men that the bonds could be sold on the 
same interest basis on which the Liberty Loans were 
floated is a fallacy. The Liberty Bonds are war bonds 
and the buyers of them were willing to take them to help 
their country. There would be no such impulse govern- 
ing investors in the case of a Government railroad bond. 
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Valuing Oil Properties 


The U. S. Government has outlined a 
method for determining the quantity and 
value of the oil in the ground. For valu- 
ations in the older fields use is made of an 
average decline curve, based on studies 
showing that while the rate of decline in 
production varies over the country as a 
whole, the rates for individual properties 
show a striking similarity. 

The Government decline curves for any par- 
ticular section may be extended and the results 
made to show very conservatively and within 
reasonable limits just what the property may be 
expected to produce. 

This scientific application is now being utilized 
practically, preliminary to the purchase of oil 
properties, and also as a basis of taxation by 
governments. 


J.R. Bridgeford & Co. 


111 Broadway New York 











DIVIDENDS DECLARED AUG. 8TH-14TH. 


Rate Stock of 

P.C. Period. Record. Paya 
Dee Ted. FA WB. 0250020 adexcoes 1% Q Aug. 20 Sept 
Bae TE NR, ob 0.9:4 600s 60enesess 5 Q Aug. 15 Sept 
BRE, TH ob icccctdcdedied 5 Q Aug. 23 Sept 
Be TE GIs oo n8:b. 064006008 3 Q Aug. 30 Sept 
NS TN Ns a a one ba om net 1% Q Aug. 20 Sept 
Buffalo & Susq R R com.......... 1% Q Sept. 15 Sept. 30 
Canada Car & Fdy pfd........... 1% Q Sept. 26 Oct 
Canadian Pacific pfd............ 2 s Sept. 2 Oct. 
Cee TOO kn n54-0:0:0004004000% 50c Q Aug. 20 Sept. 15 
Te BOE GONE BOR, 0 cc ccc ccesese 75e Q Sept. 2 Sept 
Elk Horn Coal COM.....cscccesee T5e Q Sept. 2 Sept. 
General Asphalt pfd............. 14% Q Aug. 16 Sept 
Homestake Mining ...........+..- 5 M Aug. 20 Aug 
Manhattan Shirt com............ 43% Q Aug. 22 Sept 
Moline Plow Ist pfd............. 1% Q Aug. 18 Sept 
Moline Plow 2d pfd........ eaten aoe Q Aug. 18 Sept 
Natl Cloak & Suit pfd....... RES Q Aug. 22 Sept 
Natl Sugar Refining............. 1 Q Sept. 8 Oct 
Niles-Bement-Pond pfd........... 1% Q Aug. 7 Aug. 
Niles-Bement-Pond com.......... 2 Q Sept. 2 Sept 
Pittsburgh Brewing pfd.......... 8744c Q Aug. 20 Aug 
Pittsburgh Brewing com......... 50c Q Aug. 30 Sept 
Quaker Oats pfd..........+.. oss ae Q Nov. 1 Nov 
Quaker Oats COM.......+++seeeee- 3 Q Oct. 1 Oct. 
WOO TREGED ccceccceccccucessesee 25¢ Q Sept. 15 Oct. 
Shattuck-Arizona ....... aavceave 25c Q Sept. 30 Oct. 2 
Standard Oil of Kamnsas.........-. 3 Q Aug. 13 Sept 


FREEPORT TEXAS. 

Freeport Texas shareholders will receive a special d 
dend of $1 per share on August 20, making $3 per s! 
paid in all this year, and, as the company’s business is 
panding, another $1 dividend is expected in the fall 
spite of the fact that the company is operating at capa 
and has splendid prospects of developing a big for: 
trade, the stock acts without any snap. It was bu! 
beyond proper levels in July and the pool interests 
evidently afraid to try and put it up to 60 again for ! 
of getting a considerable amount of stock with whic! 
too enthusiastic following appears to be hung up wit! 





W. G. SOUDERS & CO. 


INVESTMENT BONDS 


DETROIT MILWAUKEE 
208 South La Sallie Street 


CHICAGO 








Banco J 


Havana 


43 Branches throughout the Island enable us to render 
efficient Banking Service in Cuba. 
Correspondence Cordially Invited. 
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GRAPHOPHONE STOCK TO BE LISTED. 


e shareholders of the Columbia Graphophone Co. 
meet this week and ratify the proposed increase of 
number of shares outstanding to 1,500,000 from 150,000 
res, the new shares to have no par value, as against 
par for the present outstanding stock. When formal 
irsement of the plan is given by the shareholders they 
turn in the present outstanding stock and receive 
shares of the new stock for each share of present 
lings. Each ten shares of common stock will have 
one vote. Very shortly also the shares will be listed 
he New York Stock Exchange and will probably be 
d in at the start around 40, as the outside market 
he present stock is in the vicinity of $400 a share. 
n important ruling has been made by the Internal 
nue Department at Washington to the effect that 
much as there is no actual creation of additional 
tal stock by the arrangement which the shareholders 
e company will ratify this week, there will be no 
rnment taxes to pay in going through the process 
change of old for new shares. The Internal Revenue 
missioner has made this ruling over his own signa- 
and hence other corporations, whose stocks are 
r at a very high premium, may now feel free to go 
and issue an increased amount of stock for out- 
ling shares in order to represent a more convenient 
of valuation in the market. Holders of stocks of 
h sell up above $300 a share and from that price on 
$700 and $800 a share, would find a better and readier 
rket for their shares if these corporations were to 
the example of the Columbia Graphophone Co. 
mber of the Standard Oil companies are understood 
considering the advisability of doing so. 
REPUBLIC RAILWAY & LIGHT REPORT. 
1r the month ending June 30, 1919, the company shows 
earnings of $471,763.71, an increase of $22,597.66 
r the coresponding month in 1918. Net income before 
lends amounted to $31,900.71, as compared to $35,251.04 
June, 1918. For the six months ended June 30, 1919, 
s earnings amounted to $3,006,037.20, an increase of 
per cent. over the six months of 1918. Balance after 
lends, equalled $46,351.20, a decrease of $1,219.75. 
UNITED LIGHT & RAILWAYS GAINS. 
ross earnings for the year ended June 30, 1919, 
unted to $9,816,278.69, an increase of $1,349,296.48 over 
previous year. Net earnings amounted to $2,924,914.36 
ympared to $2,670,910.05 in 1918. After dividends on 
first preferred stock, surplus earnings amounted to 
1596.95, as compared to $421,093.33 in the previous year, 
increase of $133,503.62. 


FALL AND RECOVERY IN STANDARD GAS. 
e thin market for public utilties last week was respon- 
for a reaction in Standard Gas & Electric common 
which, on offerings of 200 or 300 shares, sold 
to 26. The purchase of this stock appeared to 
up the floating supply and the shares were bid up 
) and were dull around that figure. The reaction 
f no significance and, as a matter of fact, the earn- 
showing a substantial increase as is indicated by 
following detailed report for June and for the 12 
hs ended June 30: 


1919 1918 Changes 
PTOSS - $] 961,564 $1,662,409 Inc $299,155 
arnings ee 728,492 670,085 Inc 58,407 
onths a 25,630,028 21,036,672 Inc 4,593,356 
arnings........ 9,480,961 8,585,959 Inc 895,002 


e figures do not include the earnings of the Shaffer 
& Refining Co. which has brought in some new rich 
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OILS AND PEACE 


Value of Oil. Oil Production. Recent Development. 
Oil Consumption. Market for Oil. The Mexican 
Situation. South American Fields. Gasoline Yield. 
Oil Securities. 

The basic facts are authoritatively interpreted in 
this new booklet. Sent without obligation to any- 
one interested in investments. 


Booklet 2-BB Free on Request 


DUNHAM: 


Investment. Securities 


43 Exchange PI., N. Y. "Phone 8300 Hanover 

















COLUMBIA GRAPHOPHONE 


OLD AND NEW STOCK 
Bought—Sold— Quoted 
R. A. SOICH & CO. 


10 Wall Street Rector 5289-5292 New York City 











27 State Street, BOSTON 


Muncie Water Wks. 5s 

Bijou Irr. Dist. 6s, Bonds & Ctfs. 
Emmett Irrig. Dist. 6s, Bonds & Ctfs. 
St. Joseph (Mo.) Water Ist 5s 
Wichita (Kan.) Water 5s 


H.C. SPILLER & CO., Inc. 


63-65 Wall Street. NEW YORK 








Hotchkin & Co. 


Michoacan Power 6s 
Guanajuato Red & Mines 6s 
National Securities Ist 6s 
Cumb’land Co., Pr. & Lt. Pfd. 


Long Distance Telephone: 
—S lO 

















53 State St., Boston, Mass. 





Vill 


Features of the 
Island Oil & Transport 
Situation 


The affairs of the Island Oil & Transport Cor- 
poration have been discussed so often that in a 
statistical way they are understood very well by 
most people interested in that type of enterprise. 
We notice however, that often some of the most 
important factors either are never mentioned or 
are given only slight attention. 


We are prepared to furnish a complete and com- 
prehensive treatise on the following salient 
factors: 

Law Suit 

Fuel Oil 
Mexican Situation 
Salt Water 


Colombia and Cuba | 
Contracts and 

Marketing 
Gasoline Extraction 
General Outlook 


Send for Circular P-75 


MS-WoLFe & Coa, 
@ ESTABLISHED i906 
41 BROAD ST.,. NEW YORK. 
Phone-Broad 25 
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$2,000,000 
Madison Tire and Rubber Company, Inc. 


Cumulative Convertible 8% Preferred Stock 


Dividends payable quarterly when and as declared on the first day of January, April, July and October. 
Callable as a whole or in part at 125 and accrued dividend on 60 days’ notice. 


Cumulative Sinking Fund of 3‘, beginning July 1, 1922 


Authorized To Be Issued 
Presently 


Cumulative Convertible 8% Pre- 
ferred Stock (par value $100) $2,000,000 $2,000,000 
Common Stock (no par value) - 120,000 shares 86,600 shares 
The Company has no bonded indebtedness. 


Information regarding the Preferred Stock and the business and property of the Company is 
set forth in a letter furnished us by Rudolph A. Low, Esq., President, which has been summarized 
by him as follows: 


BUSINESS: Madison Tire and Rubber Company, Inc., will engage in the 
manufacture of high grade cord and fabric pneumatic automobile tires, 
tubes and other rubber products. Its operations will be conducted in a 
modern, well equipped plant at Buffalo, N. Y. Its initial daily capacity will 
be approximately 1,200 tires and 2,000 tubes. It also will acquire and 
continue the business of the United States Rubber Reclaiming Co., Inc., 
started in 1881, one of the largest and oldest independent rubber reclaiming 
companies in the world. Thus it will continue and further expand a business 
of the manufacture and sale of rubber products which has shown unusual 
profit and growth for over thirty years. 


EARNINGS: The average income of the Rubber Reclaiming Department for 
the last five years, together with the income from sales of tires which 
already have been booked, indicate net earnings for the year 1920 of approxi- 
mately $600,000—about $30 per share of Preferred Stock, or three and three- 
quarter times the annual dividend requirement of this stock. 


INVESTMENT POSITION OF THE PREFERRED STOCK: After giving 
effect to the additional $1,400,000 working capital that has been provided, 
the balance sheet as of June 30, 1919, shows net current assets of $2,242,145, 
or over 110% of the total amount of Preferred Stock, and total net tangible 
assets (exclusive of good-will, patents, etc.) of approximately $3,437,492, or 
over 171% of the amount of Preferred Stock. 


The sound value of the plant of the Company was appraised as of July 31, 
1919, by the American Appraisal Co. at $1,193,268 after full allowance for 
depreciation and exclusive of good-will, brands, trademarks and all intangible 
items. 

CONVERTIBLE PRIVILEGE: The Preferred Stock is convertible at the 
option of the holder at any time until July 1, 1929, into the Common Stock 
of the Company at the rate of one share of Common Stock for each share of 
Preferred Stock. 

PREFERRED STOCK RIGHTS AND PREFERENCES: The Company 
agrees not to create any mortgage lien or to issue or guarantee notes, bonds 
or other evidence of indebtedness having a maturity of one year or more 
— the consent of holders of three-fourths of the outstanding Preferred 

toc 
Price, subject to prior sale, when, as and if issued 
10114, flat, to yield 7.90% 


Copies of the provision governing the rights and preferences of this Preferred Stock may be 
obtained upon application. 


The entire issue of Preferred Stock having been disposed 
of, this advertisement appears as a matter of record only. 


Ladenburg, Thalmann & Co. 


25 BROAD STREET 
NEW YORK 


The statements herein contained are in no event to be construed as representations of the Bankers. 
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Position of United Verde Extension 


Selling at Three-Eighths in 1914, Now Around 


$50 
Its Present 





Does the Condition of the Company Warrant 
Price?—What Are 


Its Prospects? 


By Carpel L. Breger 


HE greater part of the American public has been 
T made familiar with the world-famous jump from 
32c. a share in 1914 to over $40 a share in 1916, for 
ited Verde Extension Mining Company stock. In- 
tment of $6,000,000 of 1916-17 profits into new mining 
t and smelter in 1917-18-19 is also known. Therefore 
rde Ex” is now a sound investment copper issue, 
ues the public. 
t is only fair to issue a note of warning that two very 
culative elements still adhere to the enterprise. How- 
r, Verde Ex may, withal, prove a good speculation if 
the orebody be demonstrated to continue to depth, if 
the company can substantiate its claims for moderate 
s for 1917 and 1918, and if (3) price of copper metal 


’ 


tinues very high. The third “if” is reasonably assured. 

The first element of speculation is the possible bottom- 

of the mine at 1514 or 1560 feet depth. There is only 

or less per share net value for the known ore, plus 

h and copper on hand, in the event that no further ore 
developed beyond this depth. 

the Verde Ex., the original pocket of oxidized ore 

ve the 1,200 level, discovered December 1914, yielded 

000 tons of 25% ore in 1915-1916-17. It has been 

rked out, it is understood. 

In trying to get under this body of ore, the great sul- 

ide bonanza or now world-famed “lake of ore’ was 
discovered Dec., 1915, on the 1400-level. This lake of ore 

300 feet long and averages over 150 feet wide on the 
400-level, and is proved to extend 160 feet above the 
1400-level. The only working below the 1400-level in the 
zone is a single winze or internal shaft 210 feet deep. 
was in good ore for 114 feet below the 1400-level; then 

llowed 46 feet of very lowgrade ore. The bottom 50 
eet of the winze, below 1,560 feet depth, was in barren 

ck. 

[t will never be known until the new 1600-level work- 

gs get under the lake of ore, whether the lake of ore 
really extends below 1514 or 1560 feet depth and was 
carried out of the winze by the “dip” of the orebody, or 
whether the lake of ore is actually bottomed at around 
1514 or 1560 feet depth, with no more ore below—in this 
pocket. No other pockets are known. 

As it stands today, there is certainly no known ore, nor 
tven probable ore, below 1514 feet depth in the single 
known ore pocket in the mine. The possibility must be 

‘ed squarely that this is the bottom and end of the 
mous pocket of ore—at least as a “possibility’—and 
here is no other known ore pocket at the present time. 

f no further ore be found, less than $28,000,000 or $27 

share measures the maximum gross value of the cash 

d copper on hand and the net value of the remaining 

nder 800,000 tons) 7 to 12% copper ore. 

Neither must it be assumed that the $6,000,000 invest- 

nt in new mine, railroad and smelting plant in 1917-18- 

is a priori evidence in favor of more ore at depth. 
his does not follow, as a necessary deduction, at all. 
iter mining out 340,000 tons of the cream of the best 
in 1916-17-18, remaining ore is so lowgrade as to make 
local smelting and new mining plant a necessity. With 

) to $15 a ton estimated saving on 800,000 tons probable 

maining known ore, $6,000,000 investment in new plant 

and was good, sound business entirely regardless of 
hether more exists, or will be developed, or not. 

Considering the tax problem element of speculation 

United Verde Extension, the company’s lawyers (both 

directors) have imposed $40,000,000 “fair value as of 
larch 1, 1913” for the orebody. Thereby about $6,100,000 
‘axes are cut out for 1917-18. This orebody was abso- 
utely unknown till December, 1915, when it was first 


discovered. On March 1, 1913, it had no more “fair mar- 
ket value” than ova in the womb of a hen would have a 
right to be considered at the fair market value for eggs! 
At least there is abundant ground, should the government 
elect to press such a claim. In fact the very same 
lawyers in 1917 (but before the new tax law of Oct., 1917) 
had figured, for the purpose of taxation for 1916, that the 
fair market value as of March 1, 1913, was less than 
$525,000! 

The U. S. Income Tax Laws of Sept. 8, 1916, and of 
Oct. 3, 1917, and also of 1918-19 make certain exemptions 
as non-taxable income for ore depletion and depreciation 
of plant, i.e., exhaustion of capital assets as distinguished 
from profits proper. Each year a mine may claim deple- 
tion allowance equal to the value “in the ground” of the 
ore extracted that year, and such depletion allowance is 
deducted from profits as tax-exempt, as regards not only 
the normal 2% income tax, but also the 4% income tax 
of 1917, and also the excess-profits tax of 1917-18. The 
laws provide though that the year allowances for depletion 
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Showing Price Fluctuation of United Verde Stock. 


“shall equal the capital originally invested, or in case of 
purchase made prior to March 1, 1913, the fair market 
value as of that date, no further allowance shall be made.” 

In 1917, in making the return for 1916, the United Verde 
Extension Mining Company elected to take the capital 
originally invested as being in its opinion more favorable 
to the company (higher) than the fair market value as 
of March 1, 1913. 

Therefore for the one year 1916 the company put in a 
claim for the value “in the ground” of the ore mined out 
that year, and claimed the extreme limit, namely, $525,000, 
being the total invested capital of 1,050,000 shares at par 
50c. A larger exemption would have been claimed, but 
the lawyers fairly recognized that this was the limit and 
the extreme limit under the law. 

Accordingly the lawyers pulled themselves out of the 
hole by creating $40,000,000 fair market value as of March 
1, 1913. They claimed $2,958,000 depletion in 1917, and 
$3,568,000 for 1918, or $6,526,000 tax-exempt income. This 


(Continued on page 29) 
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The Financial Wor'¢ 


What to Do and Not Do In in the Stock Market 


A Few Hints Which May Be of Help to Those Who May Be 
Inclined to Plunge in a Careless, Extravagant, “Easy Money” 





Age 


Courage and Patience Must Be Exercised—Overtrading 


By Arnold Bennett Pendleton 


HIS article is written for the benefit of those who 
trade in stocks and who may be in doubt as to the 
next step to take, for those who have been too 
enthusiastic and have bought at or near the top levels, 
or for the uninitiated who know little or nothing about 
stock markets but have heard that a great boom is on or 
is coming and have been told that Wall Street is the place 
where the chances are great for piling up a big profit in 
a short time. Let us look into these several phases of 
the situation and determine just what are and what are 
not the facts. I write this last sentence with considerable 
hesitation because a fact in Wall Street at one time is not 
a fact on another occasion when the circumstances change. 
The scenes shift in Wall Street with respect to facts as 
often as the scenes are changed in a stage play. It is 
perhaps more nearly correct to say that the situation will 
be examined in the light of the seeming facts. 

First as to the man who is in doubt. He perhaps has 
gone wrong on the market—has bought at prices consid- 
erably higher than the present level and at a time when 
the market was boiling and appeared to be ready for a 
runaway to prices that would simply soar into the empy- 
rean. The first thing for this individual to do is to exam- 
ine the state of his nerves and brace up if he is despondent 
—especially if he has securities which he is convinced are 
of real value, pay dividends and have a long and consistent 
record of earnings, good management, prospects, etc. A 
security holder without nerve is like a horse hitched to 
a vehicle and with no bit in his mouth. He is likely to 
get into a panic and run away at the first scare. Suppose 
he has his stock carried on a margin. The margin is now 
only 15 per cent. when it should be 25 per cent. Even 
if the broker hasn’t called for more margin, more money 
should be put back of that stock and it should be held. 
The holder should also turn to and make it his first duty 
to add to that margin as rapidly as possible so that in 
the event of a further decline he will be protected and 
finally be able to take the stock up and pay for it outright. 
There has seldom been a time of adversity in Wall Street 
which hasn’t been followed by one of sunshine and the 
person who has taken up his stock in this way been 
enabled to eventually sell out at a profit, meanwhile en- 
joying the dividends on his security. With courage there 
should also be patience, as values are never built in a day. 


Many Factors to Be Examined. 

When the buyer has placed at least 75 per cent. margin 
back of his stocks and has other resources which he can 
depend upon within a couple of months, he may safely 
consider taking on some more of his stock at the lower 
levels, but he should do some studying before he decides 
to do this. First he should go over the record of prices 
of his holdings for a series of years and months, examine 
the earnings for a series of years, calculate the effects of 
war conditions and whether they are likely to be operative 
in the peace and the reconstruction period. General 
market sentiment should be canvassed. If the decline has 
been drastic and the liquidation heavy he has a better 
chance of a recovery than if there had been only a mod- 
erate decline. Say, for instance, that 100 shares U. S. 
Steel common has been bought at 115 and the price is now 
102 or 103. Provided the above conditions have’ been 
examined and found to be satisfactory, another 100 share 
block of Steel is bought at 102. This purchase reduces 
the margin to 37% per cent., which is in all essentials a safe 
margin unless a panic should develop. This reduces the 
average price of the entire lot of Steel to 108%4. The 


price of Steel advances and on new buying and short cov- 
ering by bears, the price gets up to 107. 


At this point 


Steel hesitates and the buying power grows smaller 

the profit-taking increases. The holder of the stock takes 
the hint and disposes of his stock bought at 102. T! 
with the payment of commissions and taxes gives him 
about 434 points profit on the 100 shares. His original 
holding of Steel is therefore brought down in cost 
111%. He retains the 115 stock and awaits events. Ther 
is another decline, but this time to only 104 and if he 
finds market sentiment undiscouraged by the decline and 
news developments undisturbing, he buys another 100 
shares. There is another recovery, this time to 108 and 
he sells out all his holdings, making a moderate profit 
but happy in the thought that he has escaped with a 
whole skin. His purpose was not so much to make a bi; 
profit but to get out of the dilemma into which his 
original error of buying at too high a price enmeshed 
him. His lesson should be taken to heart and this trade: 
should make up his mind to never again buy stocks except 
at a sharp decline. Buying at the top as he did proves | 
nature to be of too sanguine a type and he must not 
trust himself to be led astray again. 


Build Up Margins. 

But you will say suppose the second lot of Steel stoc! 
bought at 102 did not advance, what then? In that even 
the holder has 37% per cent. margin back of his stock and 
he can afford to take some further chances. His margi: 
is sufficient to protect both lots of stock for a long period 
and the history of the stock market shows few swings i: 
the market that go one way more than 3 months at a 
stretch. This year’s bull market went nearly six months 
but that was an exceptional period. All that can be said 
in the event of a decline setting in instead of an advance 
is that the percentage of chance is in his favor and that 
the recovery, though belated, will come sooner or later 
He must take the risk or he wouldn’t be speculating 
Meanwhile he should bend every energy to build up that 
margin. 

Now for the uninitiated. It is a difficult task to give 
him rules for guidance. In 99 cases out of 100 he enters 
the market an optimist. He wants to buy something. He, 
being a novice, naturally seeks advice. This advice should 
be obtained from either a reputable broker or an expe- 
rienced friend—preferably a friend who has been bitten 
He knows the pitfalls as well as the rewards and he heeds 
the danger signals. He never consults market oracles or 
“tipsters” who know just what a stock is going to d 
The most discredited bunch in Wall Street today are th: 
tipsters who tell you they can read the market like a book 
—for $25 a month. In million-share markets such as we 
have had this spring and summer, it has not been difficult 
for “tipsters” to pick out winning stocks and thereby ga 
a reputation for being real market prophets, but more 
“tips” have gone wrong since July 17, the day of the hig! 
est average price level for stocks in 1919, than wou! 
make a little regiment. The tipster should be shunn: 
like a plague. He is too wise and knows too much. 

The present stock market is one in which unusual pré 
cautions should be taken. It has had a big rise, coverins 
a period of more than five months. The big speculato: 
unless all signs fail, have taken profits. There is a b« 
party at work. They have made profits on the decline 
The reduction in Stock Exchange loans, running from | 
to 15 per cent. is a good proof of this, as such reduct 
means that there has been real liquidation. Mor: 
follow and a consistent policy of buying only on shai 
reactions should be adopted and adhered to. Stocks a! 
bought now by pools and insiders only for support of t! 

(Continued on page 36) 
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after they themselves had exhausted their lawful 
ances in their own claims for 1916, as per their own 
res submitted in early 1917. 

the Government should disallow the new claims for 
iption, and should ignore the valuation of $40,000,000 
market value” as of March 1, 1913, for the orebody 
discovered years later, then the present company 
| have to pay up back taxes for 1917-18 as follows: 
$391,560 being the 6% income taxes, 2% normal and 
surtax on $6,526,000 income claimed as tax-exempt 
$3,915,600 being the 
ts tax on the above $6,526,000 claimed as exempt, 
red at 60%; (3) about $1,800,000 representiong the 
profits-tax exemption as between $40,000,000 invested 
tal claimed, and nominal capital of about $1,000,000. 
e company may thus become liable for about $6,100,- 
back taxes due for 1917-18, in the event that the 
sent U. S. Treasury or the next administration should 


eh depletion allowances; (2) 


t in a claim as per above, and prove its claim. 

he known original ore reserves of the great “lake of 
’ were variously estimated at 700,000 to 1,500,000 tons. 
ore varied from 4 to over 30% copper in huge bodies. 
average for the entire mass has variously been esti- 
ted at 10 to 15% copper. The cream of the rich ore 
skimmed off in 1916-17-18, when 340,000 tons were 
pped to the assaying over 25% copper. 
\wn ore remaining above 1,514 feet depth is estimated 
not over 800,000 tons. It is enough for near four years’ 
ply at the present limit of 600 tons daily. It wall 
rage probably not over 10%, and perhaps not over 
In 1919 there has been sorted out for shipment to 
smelter a product assaying around 12% copper, versus 
in 1918, and over 25% in 1916-17. Costs were $45.68 
n, exclusive of Federal taxes, in 1918, versus $35.53 in 
and $31.75 in 1916. The new mine and railroad 
ipment is ‘expected to greatly reduce costs after com- 
ion of the tunnel in late 1919. Assuming a reduction 
costs to as low a figure as $15 a ton (which remains 
the yearly profit on 200,000 tons a 
r would vary with varying price of copper and varying 

le of ore handled, whether 8%, 10% or 12% copper. 


smelters, 


to be proven), 


In 18-cent copper, the net profit per share would 
proximate $2.30 a year with 8% ore; 3.62 a year hand- 
10% ore, and $4.52 a year handling 12% ore. On 
ent copper, costs of $15 a ton would mean $3.30 a 
re a year profit handling 8% ore; $6.15 a share a year 
dling 10% ore, and $7.41 a share a year profit hand- 
¢ 12% ore. Costs as low as $15 a ton are here reckoned 
t after allowing for gold-silver values, but do not allow 
Federal taxes. 
The company is now producing about 4,000,000 Ibs. a 
nth handling 600 tons a day of 12% ore. 
extreme practical limit. 
ruary. 


This is near 
The smelter was closed in 
It reopened in June when copper recovered 
over 20 cents a pound. If costs are anywhere near the 
5 a ton figure of 1918, there will be no important profit 
this grade of ore until after completion of the new 

nel and new mine-handling facilities later on in 1919. 
of July 1, the company had $4,428,000 (versus $5,225,- 

) on Jan. 1, 1919) in cash and Liberty Bonds, and 
600,000 Ibs. copper on hand and in transit, mostly un- 
ld, and which will realize probably not far from $4,000,- 
Concreting of the new mine tunnel, and ‘its equip- 

it, and connection with the mine workings for cheap 

idling of ore to smelter is expected to be completed by 
1919, as also the opening up of the 1,500 level. Until 

n the company will show scarcely more than a nominal 

t on operations at present prices for copper. 
* * * 
AMERICAN LOCOMOTIVE. 

[he Directors of the American Locomotive Co. ad- 
need the quarterly week from 1% to 
per cent., putting the stock on a 6 per cent. per annum 

sis. The action was a little disappointing to speculators 
had been looking for a higher rate in view of the 


dividend last 


ry large earnings which are estimated to be equivalent 
13 or 14 per cent. The followers of the stock who 
id heard hints that the dividend was to be increased 


ok profits when the news was announced. 
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As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
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IMPORTERS EXPORTERS 
SHIPPING 


Shipyards for Building and Repairing 
all kinds of wocden ships located at 
Machias and Dennysville, Maine. 


AGENTS FOR: 
Job Brothers and Co., Ltd., St. Johns, N. F. 
Job Brothers, Ltd., Montreal 
Job and Co., Liverpool 
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SEEKING THE GOOD FIELDS. 


By C. M. Harger 


Not the least interesting feature of the farm mortgage 
department of the Financial World is the large number 
of letters that comes from investors all over the country 
expressing interest in the security and asking regarding 
the conditions that are most favorable for investment. 


Many of these want to know which are the “best 


fields” for farm mortgage, evidently recognizing that 
there is a variability in the permanence of farm pro- 
duction in different sections of the country. To specify 
any “best” field would be difficult and probably any judg- 
ment so rendered would meet with instant objection from 
other portions of the agricultural states. The broad prin- 
ciple may be laid down, however, that the records of say 
twenty years of any given section ag to regularity of 
crops is the best criterion of the climatic conditions that 
go to make successful farming. It is recognized that 
where rainfall is insufficient there can be no permanent 
crop return without irrigation. Where the soil is thin 
and where rocks and forests abound the conditions are 
not good for the farmer, whatever they may be for the 
stock raiser. It is not a difficult task for any investor to 
inform himself as to the crop returns of any county for 
statistics are available at the state capitals of all such 
facts. The location of the major portion of the loans of 
the insurance companies making a specialty of farm mort- 
gages is a good index of what their long experience has 
found to be the most stable agricultural sections. These 
will be found to be placed most largely in the Mississippi 
valley east of the Sixth principal meridian, which cuts 
Kansas, Nebraska and the Dakotas about midway east and 
west and runs on down to sever Oklahoma similarly. The 
matter of rainfall is the basis on which most of the farm 
prosperity rests, and in the Central states and those por- 
tions of the Middle West. where conditions are similar is 
the largest measure of prosperity from this source 

This does not mean that every acre of a state like Iowa, 
for instance, the most uniformly successful farming state 
in the Union, is a good risk—there are some lands in 
every state that are below par. But that is all shown in 
the appraiser’s report and in the records that go with the 
loan. Something must depend on the honesty of the loan 
banker, just as something depends on the honesty of 
your banker when you trust him with your deposits. The 
loan companies of established standing, whose names 
appear in the columns of financial journals of standing 
and who have been doing business for years—some for 
twenty to thirty years—without the loss of a dollar to the 
customers, can be trusted. Their business depends on 
fair dealing and there is every inducement for them to 
give their customers a square deal. The “field” of the 
farm mortgage is as broad as the farming business, and 
the risk regulates, as it should, the rate at which loans 
are to be written. Thus some sections pay a higher rate 
than others, but it is because of the greater risk from 
variable crop conditions. This is a simple proposition 
for the investor if he will go at it in a businesslike man- 
ner and he cannot go far wrong ‘in selecting his field if 
he takes the time to investigate the record of any section 
over a period of years. Investors are turning more and 
more to the farm loan as a safe and sound security and 
they are finding the loan on a well improved farm gilt- 
edged when properly made. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 
F. H. ERTEL, Manager,727 Monadnock Block, Chicago 
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decreased over $575,000, while notes payable advanced 

nearly $750,000. Current loans made by Keystone als 

increased $200,000. This showed that the company needed 

cash and therefore the capital was increased and additional 

stock was floated. 

Stories of what happened to Keystone on the outside 
market have been in circulation since the stock was listed 
and at least one of these rumors is to the effect that ther: 
were a number of “technical shorts” in Keystone. This 
sort of “bucketing” is said to have continued on the 
up. Private settlements are reported to have been mad 
with those “short” of the stock. 

‘The future for the tire industry appears to be bright 
but whether Keystone is in a position to benefit materially 
from this it is hard to tell. But, should the earnings 
approximate the estimated figure of $3.60 a share, tl 
present price is entirely out of order. The stock appears 
to be selling at an inflated value, and at its present k 
yields but 1.43%, which cannot be considered attractiy 

* * * 
PARIS CABMEN TURN CAPITALISTS. 

Paris cabmen who fought in the war have a union whi 
is quite powerful and recently they bought from the 
F. 100 Ford second hand Army Cars, forming a co-op 
tive financial organization with a capital of 40,000 francs 1 
make the purchase. The management allows the cab: 
to charge the regular cab traffic and they receive 33 
cent. of the daily receipts if the latter are below 50 fra: 
and 50 per cent. if over that sum. They hand in the 
ance and the organization now states that this bal 
not only pays for all oil, gasoline, insurance, repairs, ¢ 
age expenses, etc., but has left 100,000 francs surplus 
the first month’s business. The cabmen, therefore, 
pose becoming capitalists and will issue 500,000 fra: 
worth of stock to pay the Government for the machines 
thus far received but to redeem the debt by the end 
a year. At the same time the daily wage return is 
and eight francs more than the big cab companies 
their drivers. This, -the veterans claim, proves their con- 
tention that when they struck for more pay at the ti: 
the private companies employed them, they were justi 
as the profits were abnormally large. The veteran tax 
cab drivers say they intend to cut the price of servic: 
the public and thus gain their good will and incre 
trade. 

What has already been done by these cabmen wit! 
any capital to start with has aroused the widest interest 
and something akin to a craze for workers to go int 
business for themselves by organization has been aroused 
The champions of co-operation say it will solve most 
the problems of the high cost of living. 

* * * 
PROSPERITY OR DISASTER, WHICH? 

Ole Hanson, the militant Mayor of Seattle, Washingt 
Says: 


The greatest prosperity this or any other country has ever know 
is knocking at our doors. If we co-operate and do business as fel! 
countrymen and friends the future of our country is secure. If ' 
ye and fight and bring about class agitation we will all n 

isaster. 


Mr. Hanson ought to send a copy of his views to talk 
tive labor leaders who have been making veiled threat 
rather than constructive suggestions. 
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ANNOUNCEMENT 


The AMERICAN WOOLEN COMPANY announces the incorporation of the HOME- 
STEAD ASSOCIATION, Inc., Room 1111, 245 State Street, Boston, Mass. 


PURPOSE—The PURPOSE of the Homestead Association, Inc., is to improve the hous- 
ing conditions of the employees of the American Woolen Company, and to assist 
them to OWN THEIR HOMES. 


METHOD—The Homestead Association, Inc., will prepare designs in consultation with 
the employees of the American Woolen Company for a large number of attractive 
individual houses, conveniently located to the mills of the American Woolen Com- 
pany. These houses will be of durable, permanent construction; of four, five, six or 
more rooms, with all modern conveniences. 


These houses will be sold to the employees of the American Woolen Company 
AT COST. 


Money will be loaned to the employees of the American Woolen Company at 442% 
for the purchase of these houses. 





A first payment of at least 5% of the selling price will be made at the time of sale. 
The subsequent payments will be made monthly, of an amount equal to rent for that 
type of house. 


A part of the monthly payment will cover INTEREST CHARGES, TAXES, AND 
INSURANCE, and the remainder will go to wards reducing the mortgage. 


By this plan, the owner will pay off the mortgage, by only paying the equal of 
“RENT MONEY.” 


The Homestead Association, Inc., will also take MORTGAGES at 412% on quarterly 
balance on individual homes to be purchased by the employees of the American 
Woolen Company up to 75% of their real estate value, providing the owner will pay 
off the mortgage on the following monthly instalment plan: 


Amount of Loan. Pay Off Principal Per Mo. Total Payment Per Mo. 
a eee eer errr $6.50 to $10.00 
i EE Sieccaicyee dada aamimnd TEs s:0 ke ea eo 11.00 to 15.00 
Oe ee ne 2) Or eee erie 16.00 to 19.50 
SMe ED 6é0e cennues scans GG Ao aeescvncenes des 20.50 to 24.50 
Ge Be 6 bbs ded deewcaees BEM ss ectciavesensccns eee ane 


The Homestead Association, Inc., will accept only new mortgages. In no event 
will the transfer of an existing mortgage to the Homestead Association, Inc., be per- 
mitted. 


BUILDING LOANS will also be extended on the above mortgage basis, to the em- 
ployees of the American Woolen Company who wish to build single houses, according 
to their own plans. 


ELIGIBILITY—Any person in the employ of the American Woolen Company on June 
16, 1919, or any employee insured by the Group Life Insurance policy of the Amer- 
ican Woolen Company will be entitled tothese privileges. 


The Homestead Association, Inc., will lend money only on single houses, in which 
the receiver of the loan shall live. 


American Woolen Company 


WmM Wood. President. 
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Free Investment Literature 
Recently Published 


The best minds of Wall Street are comstantly producing valuable literature on stocks, bonds, 
railroads, coppers, oils, etc. These booklets, cireulars and special reports contain the best and 
They are free. 
ticular one that will help him. There is only ome place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Subscription $23.00 a year. 


Send for August Number 


The following boeklets and circulars have been Fr lished during the past month and are only a very 
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Gibson’s Monthly Forecast 

Securities Suggestions 

Canadian Government and Municipal Bonds 

Cement Company Stocks 

The Mortgage in Retail Packages 5 

Hartje Paper Mfg. Ce. 
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(Continued from page 12) 
about $2,000,000 and its sales of Veedol lubricating oil 
exceeded $2,500,000. 

The following comparative condensed general balance 
sheet of the Tide Water and subsidiary companies as of 
December 31, 1918, and 1917, give a good idea of its 
financial strength: 








Assets 
1918 1917 
Fixed Assets: 
Properties & Equipment: 

Refining and Gasoline Plants............. $11,490,818 $10,637,862 
et TE «ices cn agaba dad ay eGdiedie ace 10,385,886 10,755,289 
Oil Producing Properties............... 16,615,308 17,574,845 
R. R. and Lighterage Props............ 727,077 521,806 
TG | En % vs 6 6 9a dd hes woavebes 313,481 323,832 

$39,532,572 $39,813,636 
Less: Depreciation Reserves............ 9,656,017 7,838,797 
Total Props. & Equipment............. 29,876,554 $31,974,838 
ee I n.n uv db-08 6 ccvikssdecee 1,583,341 252,062 


Total Fixed 
Current 
Cash nahh a eee anew tce wa 
Short Term Securities 
J. S. Treasury Certif.. 
Liberty Bonds, 314°7%. 


Assets & 
Assets: 


Liberty Bonds, Other ............ 
Accts and Notes Recelv......cscccccces 
Prepaid Expenses ........... 


Crude Oil & Products 


Teemh Curremt Aanets. ...iccicsccccsec 
SEE SN kt 6 edelnad se cbs owhes «sek 
Sy 34 Wu dn cade edie ke oe 
Liabilities 
Current Liabilities: 
Acounts Payable 


Accrued Taxes . 


Total ie a ee ee ere 
Capital Stock & Surplus 
Capital Stock T. W. Oil Co......... ene 
Capital Stock subsidiaries outside int.... 
Reserves for Fire Lossen.......... 
Surplus: 
Tide Water Oil Co 
Subsid. outside interests 


Total Liabilities 


Investments...... 


$31 , 459,895 


1,545,868 
3,961,832 
1,205,840 
244.650 
3,881,309 
94,524 
7,195,886 


. $21,007,097 


721,958 


. $53,188,952 


$2,318,093 


3,208,641 


$5,526,735 


. $31,900,000 


203,683 
$41,224 


13,292,224 


1,825,084 


53,188,952 


$32,226,901 


1,290,290 
3,673,088 


450,000 
3,552,303 
49, 057 
7,281,987 
$18,336,476 
46,027 


$50,517,250 


$1.190.936 
2,180,536 
$3,371,472 
$31,900,000 


190,350 
429,932 


12,917,001 
1,708,594 


$50,517,350 


When writing advertisers, 


In April, 1916, the outstanding capital stock wa 
creased from $24,000,000 to $29,000,000 by the sak 
$5,000,000 stock to the shareholders at par. In Feb: 
1917, a 10 per cent. stock dividend was distributed, which 
increased the outstanding stock to its present an 
The authorized capitalization is $40,000,000. 

The combine net earnings of the company and its 
portion in subsidiaries for the year 1918 amount 
$6,436,148, equal to 20 per cent. on the outstanding stock 
These earnings were arrived at after deduction of $6,137 
977 for depreciation and depletion and $3,115,497 for Fed- 
eral taxes. The company is paying regular dividends 


the rate of 8 per cent. per annum and has been paying Ie 
extra dividends of 2 per cent. quarterly. Its total « 
dividends for the first half of this year amounted to 8 


per cent., while for the full year 1918, a total of 1' 
cent. was distributed, and a similar amount was pai 
1917. The company and its predecessers have conti 
dividend record extending from 1883 to date and s! 
continue to reward its stockholders with a liberal r 
on their investment in the shares. M 
s & = 
FOOD PRODUCTS NEW PROGRAM. 

The management of the U. S. Food Products Cor; 
tion, successor of the old Distillers Securities Corp 
broken a silence of months to announce that it has 
bought and paid for in cash a number of sugar prod 
companies and molasses producing concerns operati! 
the British West Indies and Canada and which will | 
vide it with the raw material for the enlargement « 
company’s output of animal food and also for th 
crease in the production of industrial alcohol. The de! 
of the financial operations have not been given, but 
apparent that this company is operating along well (e- = 
fined lines which will make it eventually one of th 
concerns of its kind. At any rate the stock has Ark 
its own in a rather bad market period and there has 
no extensive liquidation. 


tell them you are a subscriber to The Financial World 








ust 18, 1919 
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Subscribers can list here such 
or other leading Stock Exchanges. 
subseribers. If interested in other 


these names upon request by letter, 








Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 


securities as they want to buy or sell, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
subscribers’ listings, make an offer through Advertisers in The Financial World. | 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. 


telegram or personal application. 


World Advertisers, and appear under their own name. 
Listings must reach us by Thursday to insure appearance in the following issue. 
the manager of this department as soon as they have bought or sold the securities listed. } 
Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 





Brokers’ listings are confined to The Financial 
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Advertisers may secure 





Subscribers are requested to inform 


M. L. TORR, Manager. 








Want to Buy Bonds 


American Pr & Lt deb 6s, 2016; No. 2087. 
Andrew Jergens Co 7% Notes, 1921, $5,000; 
No. 1075. 

Andrew Jergens Co 7% Notes, 1922, $5,000; 
N 1075, 

Andrew Jergens Co 7% Notes, 1923, $5,000; 
N 1075. 

bi her lst % A Bd; No. 1073. 

Ch 5%, § * Bonds; No. 2089. 

‘in Gas ve Elec Co 6% Notes, 18920, $5,000; 
\ 1075, 

Columbia Gas & Elec 5% Bds, 1927, $5,000; 
No. 107! 

aaa Valley Tel 4 & 5%, $10,000; No. 





Gen Mtge, , $10,000; No. 2091. 
Island Oil hee, ” $100; No. —_. 
Sin Gulf és, $5,000 ; No. 


Super r (Cal) Farm Land aj a 1928, $10,- 
00; No. 2085. 


Union Lt, Ht & Pr 6% Notes, 1920, $5,000; 
1075. 

Us I “ Service Ist 6s, 1927; No. 2087. 

United Gas & El Corp 6s, '45, $5,000; No. 890. 


United Lt & Ry conv deb 6s, 1926; No. 2087. 
Want to Sell Bonds 


Packers conv, $1,000; No. 2075. 

Pub Serv, 1942, $500; No .3005. 

Real Est 6% Coupon Gold Bond, $1,000; 
O06, 

ted Gas & Elec Coll Trust Skg Fd 6%, 
1), 1941 ; No. 2087. 

« S Car Co 5s, 1986, $5,000; No. 1075. 

ton Water Co (W Va) Ist 5s, 1938, 
0; No. 2058. 
El Ry 3-yr 6% Gold Note, 1919; No. 


Anaheim (Calif) Fire Apparatus 6%, 
$175; No. 3009. 
ys 4s, 1939, $5,000: No. 1071. 
is Pr Co Ist Gold 5s, 1936, $40,000; 
020, 
wn St Ry 5s, 1933, $5,000; No. 1071. 
e Lt Co Ist Mtge gold 6s, 1949, $100,- 
(Mx Yo. 3020. 
I Apt Bldg a lst Mtg Gold Bd (Miami), 
3] vo. 208 
Georgia Elec Lt x 1930, $1,000; No. 800. 
rington Water & Lt Co (Del) Ist 5s, 
1922 °$500 : No. 2058. 
mi Conservaney Distr Ohio Bd, M13461, 
$1,000; No. 3305. 
Conservancy , Distr Ohio Bd, M13460, 
1'44, $1,000; No .3305. 
} onservancy ‘Distr Ohio Bd, M13459, 





1944, $1,000; No. 3305. 

Miami Conservancy Distr Ohio Bd, M11726, 
1941, $1,000; No. 3305. 

Miami Conservancy Distr Ohio Bd, M6792, 
1933, $1,000; No. 3005. 

Miami Conservancy Distr Ohio Bd, M145, 
1922, $1,000; No. 3305. 

Ontario Pr 5s, 1943, $2,000; No. 2023. 

Pacific Gas & Elec, Series A Hd, M33175, 
1942, $1,000; No. 

Pittsburgh Coal Co 20-yr deb 5s, 1931, $1,000; 

No. 3010. 

Portland, Ore, coupon gold 4%4s, 1929, $10,- 
000; No. 3020. 

Public Lt & Pr Co, $1,500; No. 1092. 

Public Lt & Pr Co, $1,000; No. 4. 

Public Lt & Pr, $5,000 ; No. 1075. 

Platt Iron Wks 6s, $5,000 ; No. 1075. 

Scioto Valley Trac 5s, 1923, $6,000 ; No. 1071. 

Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 

Twin Falls North Side Land & Water Ist 
Mtge 6s, $5,000; No. 3001. 

United gh & Elec 68, 1945; 890. 

Wildwood, N J, 5% School Bds, NT055, $2,000 ; 
No. 2098. 


Want to Buy Stocks 


Amer Mfg com, 20 shs; No. 1002. 

Carbon Steel com, 100 shs; Ist pfd, 100 shs; 
No. 2088. 

Carib Syndicate, 10 shs; No. 3002. 

Central Aguirre Sugar, 100 shs; No. 2088. 

Chemung Canal ‘ey Co, 10 shs; No. 4. 

Cities Service pfd, 50 shs; No. 716. 

Cities Service com, 50 shs; No. 2076. 

Cities Service 7% Series C, 5 shs; No. 715. 

City Investing com, 100 shs; No. 1002. 

Coal & Iron Natl Bank, 100 shs; No. 906. 

Continental com, 50 shs; No. 280. 

Continental Motors pfd, 10 shs; No. 217. 

Dalton Adding Machine, 10 shs ; No. 2098. 

Dodge Mfg pfd, 35 shs; No. 

Dodge Mfg pfd, 50 shs; No. 3016. 

Elmhurst Inv co, Topeka, 20 shs; No. 2061. 

George Cutter 79%, Ist pfd; 10 shs; No. 280. 

Good Year Tire & Rubber 7% pfd, 50 shs; 
8% pfd, 50 shs; No. 1075. 

Holly Sugar com, 100 shs; No. 2088. 

Indianapolis Tel 'pfd, 5 shs; No. 1071. 

Ingersoll Rand com, 10 shs; No. 1002. 

Iowa Ry & Lt pfd, 10 shs; No. 890. 

Kroger Grocery & Bkg com, 50 shs; No. 1075. 

Lehigh Pr Secur Stk, 500 shs; No. 1091. 

Lima Locomotive pfd, 100 shs; No. 2088. 

Lord & Taylor Ist pfd, 100 shs; No. 2088. 

Manati Sugar com, 100 shs: No. 2088. 

New England Pr Co pfd, 100 shs; No. 1081. 

Ohio State Tel pfd, 100 shs; No. 1071. 





Paragon Refining Co pfd, 50 shs; No. 1075. 
Penn Textile Co com, 100 shs; No. 847. 
Sinclair Oil & Ref script cert, 9; No. 1036. 
Philip Carey Mfg Co pfd, 50 ‘shs; No. 1075. 
Southwest Penn, 100 shs; No. 167. 

Texas Pac Coal & Oil, 10 shs; No. 11. 

Union Buffalo Mills com, 100 shs; No. 848. 
Wright Martin pfd, 50 shs; No. 2088. 


Want to Sell Stocks 





Anglo-Amer com, 100 shs; No. 2088. 
weppena Condensed Milk com, 100 shs; No. 


Cities Service com, 50 shs; No. 2076. 

City Investing com, 100 shs; pfd, 100 shs; 
No. 1002. 

Clev Natl Fire Ins, 30 shs; No. 358. 

Clinchfield Coal, 100 shs; No. 2088. 

Continental Ref Co, 100 shs; No. 280. 

Dayton Rubber Mfg 7% pfd, 45 shs; No. 1075. 

J H Dunham & Co, 5 shs; No. 2099. 

Eastman Kodak com, 10 shs; No. 2088. 

Emerson Brantingham pfd, 10 shs; No. 2084. 

Falls Motor pfd, 10 shs; No. 617. 

Gibson Art 7% pfd, 50 shs; No. 1075. 

Guantanamo Sugar, 100 shs; No. 2088. 

Hendee Mfg. Co com, 100 shs; No 2088, 

Ill Central leased line, 50 shs; No. 167. 

Illinois Gil, 200 shs; No. 3013. 

International Textbook, 4 shs; No. 2078. 

Iowa Falls Electric Co com, 25 shs; No. 627. 

Kokomo Steel & Wire com, 100 shs; No. 2uu6. 

La Salle pfd, 5 shs; No. 2074. 

Lima Locomotive pfd, 100 shs; No. 2088. 

Lord & Taylor ist pfd, 50 shs; No. 1002. 

Mexican Eazle Oil, 200 shs; No. 394. 

Moline Plow pfd, 5 shs; No. 2084. 

Mountain State Tel, 4 shs; No. 3014. 

Neill & Co 1st pfd, 140 shs; No. 3020. 

Packard pfd, 10 shs; No. 925. 

Proctor & Gamble 8% pfd, 25 she; No. 1075. 

Ralston S Car pfd 7% cum, 10 shs ; No. 3008. 

Republic Rubber Co pfd, 20 shs; No. 729. 

Joslin Schmidt Co 7% pfd, 50 shs; No. 1075. 

Sinclair Oil & Ref script cert, 4%; No. 3018. 

Sosiegnete (Mo) Ry & Lt 7% pfd, 5 shs; No. 

95. 

Stollwerck Choco Co pfd, 100 shs; No. 3020. 

Tropical Oil Co, 100 shs; No. 394. 

United Cigar Stores, pfd, 10 shs; No. 2055. 

United Lt & Ry, 40 shs; Na. 3015. 

United Marble Co pfd, 29 shs; No. 755. 

United Marble Co pfd, 6 shs; co, 3 shs; No. 
3017 

West Canada Power, 4 11-16 shs pfd; com, 
50 shs; No. 2050. 

Whitaker Paper Co com, 50 shs; No. 1075. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


me. Bid. Asked. 

O, Ti Gis descrsessa’ 4.45 basis 

rdam, N Y, pk 5s, sr.. 4.35 basis 
ity, Id, ref 5s, sr.... 4.70 basis A. 
Bos Mass, reg 4%, ’60.. 4.20 basis 
lowa, fdg, 5s, sr.... 4.60 basis A. 
nd, O, reg 4%s, sr... 4.40 basis 
Texas, 5s, 1932.... 4.90 basis 


Harris, Forbes & Co. 
A. B. Leach & Co. 


Harris, Forbes & Co. 


Firm United Lt & Rys 


B Leach & Co. Union El Lt & Pr 4s, 


Leach & Co. 


Laclede Gas r & ex 5s, 1934. 91 
Peoria Ill W Wks Co 5s, 


OOF? Gh, Te sacsuss 


United Rys of St L 4s, 


Mark C. Steinberg & Co. 


48 81 36 H. C. Spiller & Co. 
& 
cosse RS 90% Sutro & Kimbley. 
1932.. 88 91 Mark C. Steinberg & Co. 
1934. 55 56 Mark C. Steinberg & Co. 





Harris, Forbes & Co. 
Robert C. Mayer & Co. 


Public Utility Stocks. 


; Whart GO, 6f...00+ 4.70 basis A. B. Leach & Co. 
an wn, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. Name. Bid. Asked Firm. 
Memphis Riv Ter 5s, sr....4.75 basis A. B. Leach & Co. Am Gas & El - 198 90 H. B. MeConnell & Go 
te s - oQ2 - Al rE 4iec co aa Law r*; t /O ° 
en ato: SN Ee Se Se ee Am Gas & Elec pfd....---.. 11 42 HH. F. McConnell & Co. 
polis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. aes Gas & thes Ge 8% fd. 42% 44 Sutro & Kimbley. 
sch ‘dist 4%4s, 1945.. 4.50 basis Harris, Forbes & Co. ee a Ts . De 090 034 =H. F. McConnell & Co 
City 48, 1928-20-31. 95 | 96 Mark C. Steinberg & Co. 40 rt @ Trac pfd.. “06 “97 H. F. McConnell & Co. 
Port Wash 5s, 1954. .4.87 basis Robert C. Mayer & Co. pe Pr él pg mn en HF Meflieneee & Ge. 
Sere 4.75 basis Fred’k Peirce & Co. oF ae oes 142 445 Claude Meeker, 5 
Kingdom of Great Britain |, - 21. sis & Kimb! a ie wide a 768 7 ‘Aeuhe Mae. 
oa 20 yr, 1931, 5% nS wit ~— a! Citic m Se rvice com. $41] $45 Hi. F. McConnell & Co. 
, N J, sewer 44s, sr.4.75 basis A. B. Leach & Co. Cities Gervies wid. . "78%, 774%, H. F. McConnell & Co. 
I 





Railroad and Industrial Bonds 


2ac Gas & Elec com.... 


88 90 H. F. McConnell & Co. 








me Bid. Asked. Firm. : * 
Rumely 6s, 1925.. 95 100 M. Lachenbruch @ Ce. Industrial and Miscellaneous Stocks. 
rC &T 6s, 1981....101% 104% 4H. C. Spiller & Co. Name Bid. Asked Firm. 
S fety Razor 6s... .164 168 M. Lachenbruch & Co. Amer Road Mach pfd....... 67 71 H. C. Spiller & Co. 
navigation Gs...... ro 63 M. Lachenbruch & Co. “eye ey 120 125 Mark C. Steinberg & Co. 
'r & Motor Co.... 97 99 M. Lachenbruch & Co. Rurroughs Add Machine 270 280 M. Lachenbruch & Ca 
h1I&S 6s, 1942... 97 100 M. Lachenbruch & Co. Chicago Ry Equipment..... 106 10% Mark C. Steinberg & Co. 
1 Ist 58, 1951...... 101 103M. Lachenbruch & Co. Consolidated ree 60 65 Mark C. Steinberg & Co. 
= Curtiss Aeroplane pfd.... 68 15 M Lomere .. Co. 
Public Utility Bonds. Geneva Cutlery Corp 8% pfd. 99 101 my «A; D. Converse & Co. 
me _ Bid. Asked Firm New Jersey Zine Co........2 258 263 H. C. Spiller & Co. 
rk : , . 1 S > 38 42 Mark C. Steinberg & Co. 
Ark Wat Co (L Rk) 6s, 1939 92 HH. ©. Spiller & Co. it L, Rky Mt & Pac com... & le <imb! 
$8; Ms. os ccans 70 80 M. Lachenbruch & Co. Simmons Co pfd. - 9 - Sutro & ae. 
rv de D 7s, 1966... .15 53 H. F. McConnell & Co. Titusville Tron Wks 8% pid. 95 - Sutro & tas - 
PeL rt & ext 58°40 69 71 H. C. Spiller & Co. Union Buffalo Mills 24 pfd.. 58 63 H. C. Spiller 0. 
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UNITED LIGHT AND RAILWAYS CO. 


Grand Rapids 


Davenport Chicago 


To the Stockholders of United Light and Railways Company: 


Supplementing the Annual Report of the operations of your Company 
for the year 1918, your Board of Directors is pleased to submit a statement 
of the Company’s operations for the 12 months period ended June 30th, 1919, 
compared with similar period ended June 30th, 1918, in order that you may 
have the opportunity to determine the progress your Company has made 
since January 1, 1919. Pe 

COMPARATIVE CONSOLIDATED EARNINGS STATEMENT 


UNITED LIGHT AND RAILWAYS COMPANY AND SUBSIDIARY COM- 
PANIES, TWELVE MONTHS, ENDED JUNE 30TH. 





| GROSS EARNINGS, all sources..... $9,816,278.69 $8,466,982.21 $1,349,296.48 


OPERATING EXPENSES (Including 
| Maintenance, General, Income and 


| Excess Profits Taxes)............. 6,891,364.33 5,796,072.16 1,095,292.17 
| NET EARNINGS ..................+-82,924,914.36 $2,670,910.05 $254,004.31 
| Bioccnasiiccanai:” | ee go core 
Interest on Bonds and Notes, Sub- 
sidiary Cos. due Public............ $724,748.61 $713,731.41 $11,017.20 
Dividends and Earnings on Preferred 
Stocks, Subsidiary Companies due 
DT cp seetihak md dna haeen 4:6 170,795.50 170,908.50 *113.00 
Profit due Minority Stockholders.... 9,170.34 8,980.70 189.64 
BALANCE ..........ccccccccccecess $2,020,199.91 $1,777,289.44 $242,910.47 
Interest on First and Refunding 5% 
Bonds, United Light and Railways 
SE okie bande casa etcdegssics 438,461.81 435,035.13 3,426.68 
SE 6 oi oe atin ete ae ae ob $1,581,738.10 $1,342,254.31 $239,483.79 
Interest on 6% Five Year Bond Se- 
cured Gold Notes United Light and 
Railways Company .............. 90,000.00 111,947.50 *21,947.50 
Interest on 6% Two and One-Half 
Year Bond Secured Gold Notes, U. 
Lt..& Rys. Co., Series “A”. ........ 90,000.00 48,769.95 41,230.05 
Interest on 7% Five Year Bond Se- 
cured Gold Notes United Lt. and 
a oe ke TERT TTT ET EOE see ee 76,903.71 
Interest on Ten Year 6% Convertible 
Gold Debentures, United Light and 
PD. bo vkddecuds cncnb cess 120,000.00 120,000.00  ........ 
Interest on Commercial Loans, United 
Lt. and Rys. Company............ 43,251.94 33,158.03 10,093.91 
cial ila lk oie eae eee ka aia $1,161,582.45 $1,028,378.83 $133,203.62 
Dividends on First Preferred Stock 
WD Sivdndicanidebednan beabernees 06,985.50 607,285.50 *300.00 
SURPLUS EARNINGS ............. $554,596.95 $421,093.33 $133,503.62 


“Denotes decrease. 


(Continued from page 28) 


market, and “support” stock is bought only to be sold at 
When this advance has taken place 


the pool orders and orders of insiders are withdrawn and 


a few points advance 


the markets reacts once more. That is why stocks should 
be bought only on the weak spots—do as the pools and 
This is not to say that we are not to see 
another stock market boom—far from it. But bull mar- 


insiders do. 


kets exhaust themselves just as does an army tire out 
in advancing against the enemy, and a period of rest and 


refitting, and we are in such a period now, to all appear- 
It is therefore a trading market and it will later 


ances, 


Increase or 


1919 1918 Decrease 

















on inevitably break away from a trading positio! 
down or up. One should not be anything but a1 
under circumstances like the present but he sl 
cautious and careful optimist. 
SINCLAIR OIL REPORT 

Sinclair Oil & Refining reports net earnings « 
190 for the June quarter, against $3,384,363 i1 
quarter. The amount available for dividends « 
tions in the first six months of 1919 was $6,425 
increase of $1,100,000 over the first six months 
On the 1,000,000 shares outstanding this is in e> 
6 per cent. and equivalent to nearly 13 per ce! 








d cust 18, 1919 


Harris Embraces a Tractor. 

. far as Mark Harris is concerned, wonders never cease, 
ecially when they have any particular bearing on the 

chance to sell a security. In the days of the Cobalt 
m it was silver mines; they were to him the treasure 
-e. then came oil, and of such ventures he has had a 
her near-to-wealth begetters, and there was also a 
fornia confectionery enterprise, around which all his 
usiasm seethed. For the time being Harris has ceased 
activities in selling oil stocks or syndicate participa- 
ns. But with so highly an energized nature it is im- 
sible to stand still. According to Harris he found 
igh time to spare from his work in Texas in connec- 

with his oil syndicate to take a flying hop, skip and 
» to Kansas City, where he had been told a farm 
or was on exhibit which could perform marvels. 
nily at the same time there flashed through his mind 
ow problem and at 


’ 


ever present “high cost of living’ 
his keen judgment saw in the tractor a solution of it 
at the same moment all mankind which has a little 
change could benefit twofold by buying some of the 
thereby profiting and at the same time with the 
reduce the abnormal girth of Mr. High Priced 


nodity. 

of which explains the fresh outburst in Harris’ en- 
ism as he sees looming up in his mental horizon 
her stock-selling opportunity. As these tractors will 

oil Harris may have at least one certain customer 

his oil syndicate find it in its leases. 
* oo * 
Awakening of a Dreamer. 

hen considering the proposition, E. G. Lewis, of 
scadero, Cal., makes to subscribers of his “Illustrated 
iew” to buy his personal notes and receive with them a 
ticipation in some of his mining enterprises, it is well 
ear in mind his disastrous financial operations at 
ime he was located in St. Louis. At that time Lewis 

ted a mail order deposit bank, sold stock in his 
izine, the ““‘Woman’s Magazine,” and also property in 
urband development. All this financing occured while 
ig Fair was being held in that city. All these schemes 

out in a blaze of resentment and recriminations, 
s charging that he was being persecuted. In the end 
real reasons for the disastrous ending of all his 
ositions concerned his investors less than the fact 
they were out of pocket a considerable amount of 
capital. Lewis went to California and started a new 
zine and a colonization scheme and as success came 
m he has again started dreaming about new worlds 
nquer with the capital of subscribers to his publica- 
Time has not cooled his power of visualizing profits 

uns in the n’th per cents. It must be borne in 
that there is a great gap between one’s vision and 
lities, into which it is quite easy for the investor to 
his capital and this occurs more often than otherwis<¢ 
following a dreamer rather than a doer of things. 
ms * + * 
Not Going Well. 


rtgage given by Thomas W. Lawson on his Dream- 





state to the Quincy Trust Co., of Boston, indicates 
his latest financial operation are not going well. This 
ite a change. There was a time when Lawson could 

nd himself with a considerable following but that 
when the public did not know him as well as it does 

He has fooled them often enough but he discovers 
€ was considerable truth in Lincoln’s observation that 
annot fool all the people all the time. By the cry 
wolf” against the financial interests he has turned 
fears to his advantage. Lately his outgivings in his 
ertising have not rallied a beggar’s guard to any of his 


When writing advertisers 
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Thos. W. Lawson’s Mortgage 


In The Land of Fairy finance 


Harris in Tractor Promotion—E. G. Lewis Bobs Up Again— 


Frey’s Quick Profits Scheme 


flotations and it is evident from this recorded mortgage 
that his speculations of late also have not turned out 
profitably. Very few will waste any sympathy on Lawson. 
* ¥ * 
A Ready Calculator. 

From certain figures contained in a special letter ‘in- 
tended to convey a hot tip to investors, it can be surmised 
that Theodore A. Frey, a New York broker, is as quick 
as a trigger in estimating profits. He is offering stock of 
the Stone Consolidated Copper Co. at less than a dollar 
a share and is predicting that it will sell at $25 a share, 
basing his statement on the assertion that the company’s 
initial production of copper at 24 cents a pound will make 
a profit of $690,000 annually. Frey makes some strange 
statements in his letter. He claims that the copper com- 
pany has sold all of its stock to a certain group of brokers, 
which would be understood to mean that the company has 
the cash received for the stock on hand. In the prospectus, 
a bank is mentioned as the depository for the company’s 
funds, but investigation reveals that there is no money 
as yet on deposit. Where, then, is the money Frey claims 
a syndicate of brokers paid for the stock? Probably it 
does not exist as yet but it is expected to be raised. Such 
inconsistencies in themselves are to the intelligent inves- 
tors good light houses which give warning of shoals. 

 & «4 
Closing Tight the Gates. 

No stone is being left unturned by the Minnesota 
State Securities Commission to prevent the Pan Motor 
Company from selling its securities to any citizen in the 
state of Minnesota. The commission has gone even so far 
as to advertise in the newspaper in the state the follow- 
ing notice: 

‘““‘We are informed that the stock of the Pan Motor Co. is being 
offered for sale and is sold in Minnesota in violation of an order 
heretofore made suspending said company’s license. Sales or 
solicitations made in violation of the order are unlawful. If you 
have been solicited recently by mail or otherwise to purchase stock 
in the Pan Motor Co., or in any other unlicensed company, please 
write the Commission at once, giving full particulars.” 

No more effective scheme has been devised to stamp 


out quickly surreptitious sale of a questionable security 


than this open publicity which every one can see and 
thereby tz! percautionary heed before it is too late. 
Pan Moters, which is a Minnesota enterprise, is by the 
action of the commission banished from its birthplace for 
conduct unbecoming a corporation 

+ * * 

Wizardry. 


How is it possible to turn a ness bought for $8,500 


in bankruptcy proceedings, into a $500,000 corporation? It 


is a problem which would puzzle most conservative finan- 
ciers. However, it does not disturb the promoters of the 
Delatour Beverage Co., who simply “pass the buck” to 
the investing public. Verily it is if frenzied finance 
and foolish virgins in the vineyard of investments. When 
their lamps go out—darkness and despair will follow. 





Examinations, Geology and Production Re- 
ports, Valuations, Economic and Financial 
Phases of New Projects given special 
attention. 


| W. G. WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems differing greatly 
from those encountered in any other business. To handle | 
the engineering phases of these problems I have developed | 
the only consulting organization in the world devoted exclu- 
sively to matters of petroleum geology, production and | 
refining. 
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‘LLOYDS BANK LIMITED. 





. Head Office: 71, LOMBARD ST., LONDON, E.C.3 











s5=£ 
Capital Sebscribed - $279,814,250 


E 
: 


Advances, &e. = - 


44,770,280 
é 45,000,000 
1,339,832,190 

405,360,670 











Affiliated 
_ THE NATIONAL BANK OF SCOTLAND, LTD. 





THIS BANK HAS OVER 1,300 OFFICES IN ENGLAND AND WALES. 
Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 


Banks: 
LONDON & RIVER PLATE BANK, LTD. 
French Auxiliary : a 
LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 


























A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building, Detroit, Mich 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 
Send for list and booklets. 382 years without |oe 
to a customer. $14,000,000 held by satisfied clients. 


GEORGE M. FORMAN & CO. 


(Founded 1885) 


1l So. La Salle St. Chicago, !!!. 
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SINCLAIR CONSOLIDATED 
OIL CORPORATION 


NOTICE OF 

SPECIAL MEETING OF STOCKHOLDERS 

To the Stockholders of Sinclair Consolidated 
Oil Corporation: 

Take Notice that the following is a copy 
of a resolution adopted by the Board of 
Directors of Sinclair Consolidated Oil Cor- 
poration (a Delaware Corporation) at the 
special meeting thereof duly called and 
held on the 30th day of July, 1919, a ma- 
jority of the whole Board having voted in 
favor of such resolution, namely: 

RESOLVED, that it is, in the judg- 
ment of this Board of Directors, advis- 
able and most for the benefit of Sinclair 

Consolidated Oil Corporation that said 

Corporation should be dissolved and to 

that end and as required by law that 


a meeting of the stockholders of said 
corporation to take action upon this 
resolution be, and it hereby is, called 


to be held at the office of said corpora- 

tion, Rooms 3123-3129, No. 120 Broad- 

way, in the Borough of Manhattan, City 
and State of New York, on the 25th day 

of August, 1919, at 11:00 o’clock A. M., 

and that the Secretary of this corpora- 

tion be, and he hereby is, directed, with- 
in ten days after the adoption of this 
resolution, to cause notice of the adop- 
tion of this resolution to be mailed to 
each stockholder of said corporation re- 
siding in the United States and also 
beginning within such ten days to cause 

a like notice to be inserted in a news- 

paper published in the County of New 

Castle, State of Delaware, at least three 

weeks successively, once a week next 

preceding the time appointed as afore- 
said for said meeting of stockholders. 

Pursuant to such resolution, NOTICE IS 
HEREBY GIVEN that a special meeting of 
the stockholders of Sinclair Consolidated Oil 
Corporation (a Delaware Corporation) will 
be held on the 25th day of August, 1919, 
at 11:00 o’clock in the forenoon, at the office 
of the corporation, Rooms 3123-3129, No. 120 
Broadway, in the Borough of Manhattan, 
City and State of New York, for the pur- 
pose of taking action upon the foregoing 
resolution, and for the purpose of consider- 
ing and determining whether this corpora- 
tion shall be dissolved. 

Transfer books will be closed at the close 
of business August 1, 1919, and will remain 
closed until the close of business August 25, 
1919, or such other date to which the fore- 
going special stockholders’ meeting may be 
adjourned. The transfer books will be 
closed permanently upon the requisite vote 
of stockholders to dissoWe. 

A. STEINMETZ, Secretary. 

Dated August 1, 1919. 

By order of the Board of Directors. 





W. H. Clarke, manager of the bond 
department of H. M. Byllesby & Co. 
has been elected vice president of the 
buying department in New York with 
special reference to syndicate partici- 
pations. Chester C. Levis was elected 
manager of the New York office. 

* * * 

Glidden, Davidge & Co., members 
New York Stock Exchange, announce 
the removal of their from 5 
Nassau Street to 20 Street, 
New York City. 

* 


offices 
Broad 
* * 

Illinois Commission ordered seven- 
cent fare on Tri-City Street Railway 
System effective immediately. 





DIVIDENDS. 





Southern Pacific Company 


DIVIDEND No. 52 


A QUARTERLY DIVIDEND of One Dol- 
lar and Fifty Cents ($1.50) per share on 
the Capital Stock of this Company has been 
declared payable at the Treasurer’s Office, 
No. 165 Broadway, New York, N. Y., on 
October 1, 1919, to stockholders of record 
at twelve o’clock noon on Saturday, August 
30, 1919. The stock transfer bocks will not 
be closed for the payment of this dividend. 
Cheques will be mailed only to stockholders 
who have filed permanent dividend orders. 

A. K. VAN DEVENTER, Treasurer. 
August 14, 1919. 





SOUTHWESTERN POWER & LIGHT 
COMPANY 
Preferred Stock Dividend 
The regular quarterly dividend of one and three- 
quarters per cent. (1%%) on the Preferred Stock of 
Southwestern Power & Light Company has been de- 
clared, payable September 1, 1919, to stockholders of 
record at the close of business August 20, 1919. 
WILLIAM REISER, Treasurer. 





AMERICAN WOOLEN FORMS 
HOMESTEAED ASSOCIATION. 


The American Woolen Company 
has formed a corporation called the 
Homestead Association, Inc., the pur- 
pose of which is to improve the hous- 
ing conditions of the employes of 
the American Woolen Company, and 
to assist them to own their own 
homes. 

The purpose of the Homestead As- 
sociation, Inc. is to help those who 


wish to wn _ their homes. To 
avoid speculation, only individual 
houses will be crected. They will 


be durable, permanent construction ot 
four, five and six rooms, with electric 


lights, complete modern plumbing 
and stoves. Each house will have 
approximately 4,500 sq. ft. of yard 


which will be attractively planted and 
graded. 

It is not believed that enough 
houses can be built to satisfy the de- 
mands of all. Every application will 
be carefully considered and _ those 
longest in the service of the American 
Woolen Company will receive first 
consideration. The terms of sale will 
be as follows: 

A minimum deposit of 5% total 
cost will be required, to insure the 
good faith of the purchaser. The re- 
mainder will be carried as a mortgage 


by the Homestead Association, Inc. 
An interest rate of 44% will be 
charged on the mortgage. Monthly 


payments of approximate rental for 
such a house will be required out of 
the monthly payment, interest for the 


mortgage, insurance and taxes, will 
be taken; the remainder will be ap- 
plied against the reduction of the 


mortgage. 


BOND OFFERING. 


$10,000 
Town of Judith Gap 
Wheatland County 
Montana 
Water Bonds 


NOTICE IS HEREBY GIVEN that the | 
of Judith Gap, Wheatland County, Mont 
will on the 8th day of September, A. D. 119 
at the hour of ten o’clock (10:00) A. M 
at the office of the Town Clerk of said Tow 
in the Journal Office in Judith Gap, M 
tana, sell at public auction to the hi; 
bidder for cash twenty (20) coupon “Wat 
Bonds” of the denomination of five hundred 
dollars ($500.00) each. Said bonds to bear 
interest at the rate of six per cent 
per annum, payable semi-annually 
first day of January and July of eac! 
Said bonds to bear date the Ist d: 
July, 1919, payable in twenty (20) 
and redeemable in ten (10) years from t! 
date; the principal and interest paya! 
the office of the Town Treasurer ot i 
Town or at the option of. the hold 
some bank in New York City to be d 
nated by the Town Clerk. No bid « | 
received for less than par and accrued ii! 
est. Each bidder is required to depvsit 
check, fully certified by some bank, in thy 
sum of five hundred dollars ($500.00) 
able to the Town Treasurer of said 1 
as a guaranty that he will take up | 
pay for said bonds as soon as the 
are signed and ready for delivery. 

Said bonds are known as “Water Bo: 
and are issued for the purpose of prox 
an additional water supply and se: 
an additional water plant and water s) 





for the. Town of Judith Gap, Wh« 
County, Montana. A complete transcrip! 
of all proceedings touching the iss f 


said bonds will be furnished by the | 
signed upon application by letter or v 
Dated August 7, 1919. 
By order of the Town Couneil of th: 
of Judith Gap, Wheatland County, M 
LYLE A. COWAN, Town ( 


STOCKHOLDERS RATIFY SALE 
OF SINCLAIR. 


Stockholders of the Sinclair 
solidated Oil Corporation (oi 
ware) at a special meeting ratif 
sale of all the corporation’s ass 
the Sinclair Consolidated Oil | 
ration (of New York). In pa 
for these assets the New York 
ration will assume all the D 
corporation’s liabilities and will 
all of its authorized capital st: 
sisting of 1,000,000 shares of 
value stock, which is the sam« 
ber of shares issued by the D 
corporation and now outst 
The stockholders have been ca! 
meet again on August 25, for t! 
pose of dissolving the Delawar 
poration. This transfer is a 





the consolidation of all the S 
properties. The important fe 

this sale is the fact that the S 
Consolidated Co. will operate 


New 
laws. 


York laws instead of Dela 


When writing advertisers, tell them you are a subscriber to The Financial World 








\ oust 18, 1919 37 


“hoi seanener orn BUREAU OF CONSTRUCTIVE 
a FINANCIAL 


has brought in another 1,500- 






| well in the Beggs Field, of Okla- 
In order to take care of its 
sing production in this field the 
ny has started construction of a 
ne from Beggs to its refinery at 
which is to be completed by Sep- 
r1. The pipe line from the Burk- 
tt Field of Texas to Lawton, 
is nearing completion, and with 
lines in operation the company 
ave a total of 230 miles of pipe 


Union Oil Co., of Los Angeles, 
has decided to offer shareholders 
ght to subscribe to 64,285 shares 


w stock at $100 per share, payable FOREWORD 
! ir installments of $25 each up to . 
sept. 1, 1920. The stock has been sell- Intelligent and successful investing is based upon a thorough knowl- || 


round $160 a share. The shares 


nding now total 435,715 and when edge of security values. 


ae sw stock is take he i ‘ . , e ° 
gy Om a Ns age og Such knowledge is best acquired by reading constructive financial 
eds will be devoted to improving literature, prepared by individuals who are authorities on their subjects. | 
extending the plants. Eastern aa . ‘ : . i 
iers are said to have underwrit- The purpose of this Bureau is to help our subscribers to the reading ! 
e new stock, of current literature issued by reputable investment houses, by calling | 


their attention each week to such material as we believe will be of in- | 


Willis R. C > é ; 
1 1m ompton Company terest and benefit to them. 


falsey, Stuart & Co., of New York, 


ee yt = pt ge \ Look over the list carefully, then check the items you are interested | 
ssue of $500,000 Washington Par- in, forward to Financial Literature Dept., The Financial World, 29 
rr gy at a price to } Broadway, and your request will receive immediate attention. There ! 
te : is no obligation or charge for this service. | 
. - ° ° \| 
Federal Reserve Bank, at New Look Over This List Carefully l 
has been credited with $85,258,000 || 
id which has been paid over by i} 
any to the account of the U. 38. | ON BONDS. i} 
Corporation in payment of food | 
br yt into Germany from the Empire Gas & Fuel Co. 6% Sinking Fund Convertible 
Notes.—A descriptive circular. | 
eral banks in the farming sec- ; oY i be | 
of the Northwest are warnings Everett, Washington 5 ¢ Water Works Bonds Yield ! 
st inflation of land prices and ing 4.75%.—A descriptive circular. 
ng that speculators who have been 


ng settlements next March. Banks res nts 
Lid to be very generally etaking vestments. ; A . 
onservative course and are not Rome, New York Coupon Bonds Yielding 4.35%.—A 
ising to help out the speculators. er . 

descriptive circular. 


buyers may have difficulty in | Municipal Bonds.—A large list of such desirable in- 
| 


American Cotton Oil Co. has sold Williamston, N. C. 6% Sewer Bonds Yielding 6.25%.— 
0,000 5-year 6% notes to the First EE Es 
nal Bank of New York City. The A descriptive cricular. i} 


mature Sept. 2, 1924. The pro- 
will be used to retire $5,000,000 
1iotes maturing Sept. 1 and $5,000,- 
if notes maturing Sept. 3, 1919. 1] 
otes are being offered at 99% and 
est, to yield about 6.18%. 


ON STOCKS. . ] 


| American Ship & Commerce Corporation.—A descrip- 
tive circular. 





‘ Ray Consolidated Copper Com- ! Austin Nichols 7% Cumulative Preferred Stock.—A 
has issued its report for the quar- | . : ; 

nded June 30, 1919, showing gross Dafoe-Eustice, Inc.—Descriptive literature 

ne after charges of $316,365, equiv- : . ¢ : 
Ts aanae oh p Masccety (par $10), | Fifteen Copper Companies.—A summary of their stock 
d on the $15,771,790 capital stock descriptive circular. 

mpared with net loss of $152,298 in | : P 

receding quarter and total income and a review of copper metal. 

$2,253,217, or $1.48 a share in the C . 
quarter of 1918. Gross income George Cutter Company 7% First Preferred Stock.— 
charges for the six months ended | A descriptive circular giving further details of the 


30, 1919, totaled $164,067, equiv- | 
to 10 cents a share on the stock 


security behind which is a book value of $266 for 
mpared with $3,361,079, or $2.16 a 
| 
7) 


each $100 a share. 
Partial Payment for Investment Securities — A pamph- 
let describing the favorable method of purchasing 


in the same period of 1918. 


rl Pforzheimer & Co., 25 Broad St., 
York City, have prepared a chart 
ving the yield on Standard Oil Com- 
of New Jersey new 7% preferred 
at various prices, taking into con- 
ition the possibility of the stock 
called by the company at 115 
three years. 


securities for those who cannot pay for them out- 
right. 

Phillips Petroleum Company Preferred Stock—A des- 
criptive circular. 

Preferred Stocks.—A booklet describing an excellent 
list of preferred stocks of steady earning power 


t Mexico is on the eve of an in- | 
rial revival, and that the country is 
e position of a business that has 


mismanaged, but which is funda- and security yielding 6% to 7% 
illy sound, are statements made by ‘ Tae ‘ 
Guaranty Trust Company of New Railway Steel Spring.—An analysis 


in a message to American busi- } 
men now being distributed in i| 


phlet form. This booklet, entitled | ON MISCELLANEOUS. 
ding with Mexico Today,” sets 
in detail the commercial condi- | Canada.—A booklet pointing out its potentialities in 
existing in Mexico today as col- | : 
i on the spot by their own trained tabloid form. 
var. : i ae ‘ 
. i} Oil & Peace.—A booklet discussing.the possibilities in 
enry L. Doherty & Co., 60 Wall St., } > oil i , 4 » f = 
York, have issued a circular which | the vil industry in the future. ‘ 
s the salient features of the con- The Chain Store Field for Investment.—A reprint of 
ion rights attaching to the Empire . iF : ; 
& Fuel Company, 6% bond secured Mr. J. George Frederick's instructive series on 
ng fund notes dye in 1924. These is subie in The Financi: lori 
s are convertibleSinto the 8% cumu- this ibject The Financ il W orld. 
e preferred stock of the Empire The High Cost of Living.—A discussion on whether 
& Fuel Company. Several ea- | a ps 
of ‘value. to the investor are and how it affects securities 
ted out in the circular, The Trust Department of a National Bank. —A booklet 
he Geological Survey at Washing- describing such a service. 


ae Peay ‘ ‘os le - see on 
ee NS in she fant Trustees Securities—A booklet describing the law re- 
of 1919 is the closing down of a stricting such investments 
ber of productive mines by labor : : . 
kes, the low prices for metals, high August 18, 1919. 
es and scarcity of skilled labor. The 
per and lead mines-have been most 








‘serially affected by these conditions. = ————— — — — 
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N. Y. STOCK EXCHANGE PRICES, 

Commission house sentiment in Wall 
is mixed, but brokers’ 
are filled with cautious advice, and this 
has caused a shrinkage in the buying. 
the average decline in 
leading rails and industrial stocks has 
been about 5 points. 


Street 


Since Aug. 


Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 


Amer § 


Amer 
Amer 
Amer 
Amer 
Amer 


Anaconda 
Asso Oil 


Balt & Ohio 


Butte & 
Cal Packing 
Cal Petrol 
Can Pacific 
Cent Fdry pfd 
Cent Leather 
Se Ge i ci ccesccned t 
Chand Motor 


Ches 


CM & St P pfd 
Chic & Northwestern...... { 
Chic & N W pfd 

CRI é@P 
CRI & P 6% 


*Col Fuel & Iron 
Col Gas Elec 
Consol Gas 
Cont Candy 
Corn Products 
Crucible Steel 
Cuba Cane Sugar......... 33 
DL& W 
Den & Rio Grande........ 
Den & Rio Grande pfd.... 


Erie 


Fisher Body 
Gaston Wms 
Gen Electric 
Gen Motor 
Goodrich B F 
Gt Northern pfd 
Gt Northern Ore Subs..... 
Greene C Copper 
*Gulf S Steel 
Illinois Cent 
Ins Coppér 

Interb Con 

Interb Con pfd 
ch 2 ea 13214 
ee BE Mic céccsaseca t 53% 
Int Mer Mar pfd < 
Int Paper 
Int Nickel 
Jewel Tea 
Kennecott 
Lehigh Valley 
Louisville 
Max Motor 
Max Motor Ist pfd 
Mex Petrol 
Miami Copper 
Midvale Steel 


M K 


M K & T pfd 
Mo Pacific 
Mont Power 


N Y 


NYNH & i hie iraee eee 2 
Pe line 6.05064.0-e-sideu 
Norfolk & Western 
*Northern Pacific 
Ohio Fuel 


N Y 


Ry Steel 
Ray Con Cop 
Reading 
Rep Iron & Steel b 
Royal Dutch N Y......... { 
Saxon Motor 
St L&é SF 


Sinclair Oil 
Southern Pacific 
*Southern 
Studebaker 
Stutz Motor 
Tenn Copper 
Tex & Pacific 
Texas Co 


USCIP&F 


_ Sererrerry. 


Pac Tel & Tel 
Pan-Amer Pet 
Pere Marquette 
Pierce Arrow 
Pierce 
Pitts Coal 


Se a ee 55% 


Friday’s prices. 
High. Low. Close. 

Allis Chalmers ............ 39 3s 

Amer Can 


51 


31% 
119 
49 


y 
West Union Tel 
letters 


Willys Overland 





59 
- 


127 





nl 
125% 126% 
D4 


Anglo French 5s 
Argentine Int Listed 1909 5s. rf - : 
Argentine Int Unlisted 1909 5s.. 80 
Bordeaux Lyons & Mars 6s 
ye o_O 


Cunadian Int 5s......--...-.... 
Chinese Hukuang Rys (1911) 5s: 
Chinese Ext 6s 


Cuban Ext S F 4%s 
 § JL 5 2 Se pr 


Gt Brit & Ireland Sec 5\%s 
Gt Brit & Ireland Sec 5%s 
Gt Brit & Ireland 5%s 
Japanese Sterl Ist 44s 
Japanese Sterl 2d 4\4s.......... 
Japanese Sterl 1905 4s.......... 


eee oe sti bs eaiealencsciewed 
i Se , crcabescekeans 46 


U. S. BOND QUOTATIONS, 
Bid. 


106 
9954 99 15-16 
Raa Acbtdd anew eae 88 1% 
Conversions 3s 


ee ey 


a ad cn cia dg ails 
SE Es ices ctevoscawe 
eS eer 
ff 8 ae 95.00 
Liberty 4th 4\4s 


Philip, Hawaiian, Port Rican 4s. 
Dist of Columbia 3.65s......... 


Ist 344s, 1932-1947 
Ist 4s, 1932-1947 
2d 4s, 1927-1942 
Ist 44s, 1932-1947 
2d 4%s, 1927-1942....... 
f )& =p pees 
tth 4%4s, 1933-1938 


FOREIGN GOVERNMENT BONDS. 
\. F. Childs & Co., 120 apeme, M. 


88 

99.88 
94.00 
93.00 
94.20 
93.20 


93.20 
99.76 
99.80 
90 

97 


Bid. Asked. 


99.96 
94.10 
93.10 
94.34 
93.30 
95.08 
93.30 


Y. City. 





Anglo Am Com......... : 
Brit Am Tob coup y 


vol Graphophone (new) . 4 


(Indian Packing .... 
Lib MeNeil & L.. 





 &.. eee : 


% 
5 ey Ris 5 6ed-s eens 12% 
Unit Profit Sharing 


*Boston Wyoming 
EE BP I 60 60.05.6000: 


Metropolitan Pet 


Jalt Creek Prod......... 


SEE GEE 6 60 cvcccecc 5 


Mother Lode new 


int +2. eer 85 





NEW YORK CURB MARKET. 
Friday’s Prices. 








The Financia] 


PUBLIC UTILITY SEC URIT tks 8, 
H. F. McConnell & Co., 25 Pine gs: 
City. Members N. Y. Stock Exch 


Bid 
Amer Light & Trac com......... 230) 
Amer Light & Trac pfd.......... oF 
Adirondack Elec Pr com........ 14 
Adirondack Elec Pr pfd......... 76 
*Amer Gas & Elec com.......... 126 
*Amer Gas & Elec pfd........... 4] 
Amer Pr & Light com.......... 60 
Amer Pr & Light pfd............ 70 
Amer Pub Util com............. 10 
Amer Pub Util pfd.............. 30 
Amer Waterworks Elec......... 5 
Carolina Pr & Light pfd......... 95 
Cities Service com............... 441 
Cities Service pfd.............. 763 
Cities Service bankers certificates. 45: 
Cities Service 1% ser B 1966..... 152 
Cities Service 7% ser C 1966... .1041 
Colorado Pr com............... 22° 


ae SS nee 99 
Commonwealth Pr Ry & Lt com.. 24 


Elec Bond & Share pfd.......... 92 
Federal Light & Trac com....... 10 
Federal Light & Trac pfd....... 48 
Northern Ohio Elec com........ 24 
Northern Ohio Elec pfd......... 68 
No Ont Light & Pr com......... 11 
No Ont Light & Pr pfd.......... 57 
Northern States Pr com......... 66 
Northern States Pr pfd.......... 89 
Pacific Gas & Elec ee seaves &S 
Republic Ry & Light Co com.... 14 
Republic Ry & Light Co pfd..... : 52 
So Cal Edison com.............. 89 
ae BT Pee 100 
*Standard Gas & Elec com...... 30 
Tenn Ry Light & Pr com........ 5 
Tenn Ry Light & Pr pfd......... 18 
WOOMOGEE FE BOMB 6 cc kcccccccccace 24 
WD Fe in dare cad ce ceesees 75 


*Par value, $50. 





CANADIAN GOVERNMENT BON Ds. 


Lynch & McDermott, 2 Wall St., N. \ 


Bid 
*Canada 5s, April 1, 1921....... 9814 
*Canada 5s, Aug 1, 1921...... 991, 


Can Vic Ist 5%s, Dec 1, 1922.. 96 
Can Vic 2d 5%s, Nov 1, 1923.. 96 


Canada 5s, Dec 1, 1925......... 93 
Canada 5e, Oct 1, 1931......... 93 
*Canada 5s, April 1, 1931....... 92 
Can Vic 2d 5%s, Nov 1, 1933... 99% 
*Canada 5s, March 1, eee 95% 


Can Vic Ist 5 >is, Dec 1, 1987...101 
*Indicates payable in N. Y. 


CANADIAN CORPORATION BONDS. 


Bell Tel of Can 5s, Apr 1, '25.. 92 
Cedar Rap M & P 5s, Jan 1, '53. 83 
Can N W Ry (guar) 4%s, Oct 
Fk eee ei eee 80 
Elec Dev of Ont 5s, Mar 1, '33.. 86 
Gr Trunk Pac (guar) 4s, Jan 1, 
Wl <4din ghee meuebenheee seee 4 73 
New Bruns P Co 5s, Mar 1, '37. 78 
Nova Scotia T & P 5s, Dec 4. 46. T7 
Ont H-El Power (guar) 4s, Aug 
Span Riv P & P 6s, Dec 1, °31..100 
Toronto Pr Co 5s, July 1, '24... 87 


i 





INDUSTRIAL STOCKS. 
Morton Lachenbruch & Co., Equitabl 


New York. 

Bid 
Aetna Explosives pfd........... 65 
Pe cckeenet.ccee-enew 90 
Burroughs Adding .............-. 270 
By-Products Coke .........-+e+- 120 
Curtiss Aeroplane pfd........... 68 
MEE kicccocccdcccccenes's 45 
Gillette Safety Razor............ 167 
BD TW POE. 0.0 6 co ccccccces 44 
A B Kirschbaum pfd............ 93 
Lehigh Valley Coal Sales........ 8&5 
Lima Locomotive .............- SS 
Magnolia Petroleum ............ 470 
Menem Coes & Gabe. ... .ccccccecscs 28 
Mich Limestone & Chem pfd..... 21 
WaGS GIGTOTED 2occcccccccscces 150 
Westinghouse Church Kerr...... 5S 
Wright Martin pfd.............- = 


Be Oe I hee cs cvdesereevoee 





A RECOVERY DUE. 


Merrill, Lynch & Co., membe: 
the New York Stock Exchang 
their weekly review of the 
market, issued at the close 0! 
market on Aug. 15, say: 

“The market this week has 
subject to successive drives b) 
bear traders, but very little low s' 
has been brought out. The sho: 
terest is quite large and any favo! 
news ought to bring a sharp reco’ 
The Street at “the present tin 
very bearish, as against the b 
enthusiasm a month ago. Since 
we have had a severe drop 1 
market, and the result is that p! 
sional traders cannot see any! 
good in the situation. All this bea 
feeling in the Street should resu 
an oversold condition of the m: 
and any good news will b-ing fo 
lot of short covering.’ 
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Announcing the publication of 


“The Problems of Peace” 


By Thomas Gibson, 


in book form 


Because of the great amount of favorable comment on “The Problems of Peace,” which 
were run serially in The Financial World, we have decided to reproduce these articles in 
book form. 


In addition to the twenty chapters, an ap pendix by the author has been added. This 
chapter discusses such points originally made which have already been partly verified by 
passing events, brings the subject up to date and offers some additional suggestions. The 
arguments and statements made are briefly but clearly stated. 


CONTENTS 
1. Introductory Remarks 11. The Railroad Situation 
2. Labor and Wages 12. The Railroad Situation (cont.) 
3. Commodity Prices 13. Railroad and Other Bonds 
4. Money, Credits and Capital 14. Railroad Stocks 
5. Money, Credits and Capital (cont.) 15. Motor Stocks 
6. Our Post-Bellum Foreign Trade 16. Copper Stocks 
7. Taxation 17. Steel and Iron Bonds 
8. Inflation 18. Oil and Mining Stocks 
9. Inflation (cont.) 19. Miscellaneous Industrial Stocks 
10. Inflation (conc.) 20. Conclusion 


Appendix—Additional Comments and Suggestions 


The first edition of this book, now ready, is limited. Therefore, we urge the readers of 
The Financial World to place their orders now, so as to insure the receipt of a copy of 


this first edition. : 
Price $1.00 Postage Prepaid 


THE FINANCIAL WORLD, 29 Broadway, New York City 
Baciosed fred $ .......sses0. for which you will kindly send me, postpaid, ............44.. j copy 
of “The Problems of Peace” by Thomas Gibson. 
FL oes ke so. icke: acces 55 SARS LDS phe 4 Ae al SAIS CY es 6 Sia. d yb ate Sid REAGAN ea 6 LTE EE KEL dao One eS 
pO ETO CE ee Ee ne ee ee fe ee ee eee Ore Tee oe 


























Government Prepared 


to Sell FLOUR 


The United States Grain Corporation is preparing to divert 
from its flour purchases to sell and deliver to wholesalers and 
jobbers straight wheat flour in 140-lb. jute sacks basis 


For Domestic Use 


At $10.25 At $10.00 
delivered in carload lots on track in ter- delivered in carload lots on track in ter- 
ritory east of the Illinois and Indiana line ritory west of Illinois and Indiana line and 
and east of the Mississippi River from Mississippi River but not applying to Pa- 


Cairo to the Gulf. cific Coast territory. 


Jobbers and wholesalers purchasing flour from the Grain Corporation must guarantee not 
to sell at more than 75 cents additional and wholesaler and jobber in turn requiring that 


the retailer will not sell at more than $1.25 additional to wholesaler’s price in original 
packages and at a price not higher than 7 cents a pound for broken packages of any size. 


FOR FURTHER PARTICULARS APPLY TO 


UNITED STATES GRAIN CORPORATION 


42 BROADWAY, NEW YORK 
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above offer, which includes the priv- 
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—a) 


SOME GOOD FEATURES 


IN OUR NEXT ISSUE 


U. S. Steel’s 
Equipment 


In his first article of a series on U. S. Steel, Laurence Beech will 
discuss the company from the standpoint of its equipment. 


Price Level 


Economics 


Richard Hoadley Tingley in this article analyzes the foreign ex- 


change situation. He goes into the situation deeply and clears 
many important points. 





Position of 
Royal Dutch 
Noticed very little at its inception to trading, Royal Dutch has 


become one of the market leaders. Mr. Smallwood in his next 
article will discuss this company from the investor’s standpoint. 





Montgomery, 


Ward & Co. 


As the second largest mail-order house in the country, Mont- | 
gomery, Ward makes a formidable stand in the field. Kenneth HI | 
E. Northup will discuss this mail-order house for wholesalers. 








Status of 
Chino Copper 


In the forthcoming issue Carpel L. Breger will discuss this large 
copper producer in his usual clear and concise style. 





fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. 


will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- OO 
@ 6 





29 Broadway, N. Y. 
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